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8% N.C.C.A. Certificates 
An Attractive Investment 


1—National Cash Credit Ass’n is a holding Company with 10 subsidiary Industrial Lending 
Companies, operating a chain of 100 offices in 13 States. 



































2—N. C. C. A. Certificates of Indebtedness are a direct obligation against the entire assets 
of the Association. 


Total amount of all 


r . P f Na- 
3 --Due to the fact that the stockholders have a much larger investment in the business tional Cash i 
than the certificate holders, the interest requirements on the certificates are being earned Association 


more than 5 times over. 


4 These certificates are cashable after one year, the Series B for the principal sum and the 
Series A for the cash surrender value, the National Cash Credit Association reserving the 
right to ‘nvoke the customary protective clauses contained in the certificates. 


5—There are over 10,000 holders of N. C. C. A. Securities. 
6—They are issued in sums of from $50,000 down to $25. 


7 Selling at a price to yield over 7% the investment doubles in about 9 years or interest 
can be drawn monthly on certificates of $500.00 or over, which enables you to reinvest 
funds promptly or meet monthly expenses. 


NATIONAL CASH GEEDIT GORPORATION | * Toy pen, a 


cidedly upward, as 
40 Journal Square, Jersey City, N. J. | following figures will 


271.59 


At Journal Square Station of Hudson Tubes | show: 


PHONE JOURNAL SQUARE 4470 $ 33,057 


pon asking for new booklet and circular 924 


128,250 
317,257 


We invite you to call at our office, or if more convenient, mail cou- | 81,484 


. 1, 1929—Total Resources of National Cash Credit Association and 
Seneniey Finance Service, Inc.—$17,053,464.29. 


Dec. 31, 1924—$646,392.07 

Dec. 31, 1925—$1,447,356.12 
Dec. 31, 1927-—$2,178,579.17 
Dec. 31, 1928—$4,636,796.71 


Dec. 31, 1923—$169,772.57 


Dec. 31, 1922—$55,520.67 


Dec. 31, 1926—$1,88 
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Odd Lots 


By diversifying your stock buying you create a reserve strength in your 


holdings. In the event of depression in one stock the others will not neces- 
sarily be affected. 





































That is why we advocate buying ten shares of stock in ten different industries 
rather than one hundred shares in one stock. 


Our booklet explains the many advantages of buying Odd Lots. 
Ask for Booklet F.W. 412 


100 Share Lots 


John Muir&(o. 


New York Stock Exchange 
Members | New York Cotton Exchange 
National Raw Silk Exchan e, Inc. 
Associate Members: New York Curb Exchange 


39 Broadway New York 


BRANCH OFFICES 


11 West 42nd St. 41 East 42nd St. 
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Do You Hold, or Are About to Buy 


Copper Stocks? 


@ Copper metal prices, this year compared with last year—see diagram at left—are up 
23 per cent. Earnings per share—-see diagram at right—are estimated this year to prove 
better than last year about 48 per cent. Certainly these facts might appear to call for a 
broad bull move in copper stocks. 
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But copper stocks for months past on the Exchange have 
been laggards. Why? Are conditions within the industry — 
or in domestic demand—or demand for copper abroad— 
really favorable? What is holding the copper stocks back? 
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@ Our latest Special Report on Coppers goes into these matters, with facts and latest 
information, clear-cut; also covers these individual stocks, whether to 


Buy, Hold, Sell, or Exchange— 


Anaconda? Cerro de Pasco? Calumet & Arizona? 
Kennecott? Amer. Smelting & Ref.? Mother Lode? 
Magma? Andes? Roan Antelope? 
Miami? Nevada Consolidated ? Greene Cananea? 


@ Every investor holding, or thinking of buying, copper stocks, should not fail to send 
for a copy of this valuable Report. A few extra copies provided for distribution, free— 
as long as the supply lasts. 


Clip Coupon at Right 
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American Securities Service 
106 Norton-Lilly Building, New York 


American Securities 
Service 


Kindly send me your “ Special Report on Copper Stocks,” 
also copy of “Making Profits in Securities,” both free. 
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106 Norton-Lilly Building, New York 
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FOUNDED 1902 


THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 


clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 General trade activity continues below the high levels established 
a year ago at this time but is substantially above the low levels registered 
toward the close of 1927. Holiday sales of lower priced merchandise are in 
good volume but luxury sales are off sharply. All in all present prospects 
point to some further decline in trade with the indications that an upturn 
will take place in the spring; 


4 4 4 Credit conditions continue very favorable with prospects for a 
further easing in interest rates. The December 15 turnover incident to tax 
collections and government financing was handled without a ripple on the 
call money market, which remained at 4% per cent. Gold exports will 


probably continue for a while but are not expected to arrest the downward 
movement of interest rates; 


4 4 4 While sound fixed income bearing securities gave a good account of 
themselves during the past week activity in common stocks declined further 
with a number of individual weak spots developing. Selection and adequate 
diversification are essential, and selection should be made from the leaders 
in industries which face a growth in earnings during the coming months of 


| Lene 


but a moderate recession in earning power. 


4 4 A With the approach of the new 
year some definite announcements as to 
actual work under way as the result of the 
Hoover conferences are expected. It 
should be understood that it takes time to 
translate important construction projects 
into the actual use of labor and material. 
However, by the spring of 1930 the 
present trade recession should be arrested 
and a definite upward movement re- 


sumed. Meanwhile most of our larger 
corporations ere in very strong cash 
position and the integrity of no impor- 
tant common stock dividend of our indus- 
trial leaders appears in question. 

4 A A Senate ratification cf the French 
debt treaty leaves but the Russian and 
Armenian loans to be settled. It means 
that on the basis of settlements thus far 
made our Treasury will receive an aver- 


age of about $380,000,000 yearly in prin- 
cipal and interest for 59 years. This in 
turn will probably mean a great deal of 
foreign iinancing in this country and 
further stimulation of our export trade. 
Developments both at home and abroad 
augur an early resumption of prosperity, 
which over a period of time promises to 
reach greater heights than ever before 
in this country. 
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Business Prospect 


OR the first time in several weeks the 
report of railroad car loadings is not 
distorted by the intervention of holidays 
and presents what appears to be a reason- 
ably accurate picture of current general 
trade conditions. Loadings are off about 
5 per cent in the week ended December 
7 compared with the same week in 
1928, and up about 7 per cent compared 
with the same week in 1927. In other 
words, general business is below the peak 
attained at this time last year and above 
the bottom attained at this time in 1927. 
This condition promises to continue for 
the next few months, especially the un- 
favorable comparison with the high levels 
of a year ago. In the field of new con- 
struction the Dodge report of contracts 
let through December 13 shows a 6 per 
cent decline compared with the same 
period last year and a slight increase 
compared with the same period in No- 
vember. Bank clearings also indicate 
some decline in general business activity. 
There have been no developments to 
alter the view that the moderate recession 
in business which has been under way for 
some months will continue until spring, 
that a revival will set in at that time and 
that by fall of 1930 (assuming good crops 
are harvested) we will again be enjoying 
an era of normal prosperity. 
AAA 
Credit Situation 
[DESPITE the heavy governnent financ- 
ing during the past week no flurry 
took place in call money rates. Gold is 
being exported but this need occasion no 
alarm as we hold a redundant supply there- 
of with around one billion dollars in circu- 
lation; the United States continues to be 
the only country in the world which has 
a large volume of gold in actual circula- 
tion for currency purposes. There is 
every present prospect that coming 
months will witness lower interest rates 
and that early in 1930 a further reduction 
in rediscount rates will take place. Such 
a development would afford a stimulus 


A Derry Christmas 


: he Financial World and its staff 


extend to its subscribers the season’s 
greetings and wishes for a Merry Christmas 





to business as well as wielding a very 
constructive influence on the price level 
of sound fixed income producing securi- 
ties and to a lesser extent upon good 
common stocks. It cannot be too fre- 
quently or forcibly emphasized that the 
one very important factor in the present 
situation, i. e., low interest rates, has been 
absent in all previous major security de- 
clines. 


AAA 
Motors and Steels 


ORE than 5,000,000 cars will be pro- 
dueed by our motor industry in 1929 
and some recession is expected in 1930 
from these figures. President Sloan of 
General Motors, however, estimates that 
in a few years a 5,000,000-car output will 
be regarded as normal, and he apparently 
bases this very largely on the steady 
growth in replacement demand which he 
estimates will exceed 3,000,000 next year. 
The steel industry is also undergoing a 
recession but expects to make up much 
of its loss from the motor industry by the 
increased demands from the railroads and 
the increased new construction programs 
projected next year. 








WEEKLY BUSINESS INDICATORS 
(Department of Commerce, “Survey of Current Business’’) 


(Weeks ending Saturdays. 


BITUMINOUS COAL PRODUCTION 
Lena 
















































































hermes Coe a 





STEEL PLANT OPERATIONS 


BUMOING CONTRACTS ‘oaiLy AVERAGE) 





BROKERS’ LOANS 


FIBHER’S WHOLESALE PRICE INDEX 


Weekly average 1923-1925 equals 100) 


DEBITS TO INDIVIDUAL ACCOUNTS 
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FREIGHT CAR LOADINGS 
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FACTORY EMPLOYMENT 





STEEL COMPOGITE PRICE 


COPPER PRICE. ELECTROLYTIC 
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Foreign Affairs 


Witt the ratification by our Senate of 

‘the Mellon-Beranger treaty, all for- 
eign debts arising out of the war have 
been funded except those of Russia and 
Armenia. This means that over the next 
58 years our government will receive an 
average of about $380,000,000 annually 
or a total of 22 billion dollars, comparing 
with a present government debt of less 
than 17 billion dollars. It would appear 
that these receipts alone would suffice 
to extinguish our debt and that from now 
on surplus government funds should be 
used to reduce tax rates. 


AAA 


Oils and Coppers 


PRESENT indications continue to point 
to 1930 as a good year for the oil 
companies with a further gain in earn- 
ings about equal to the gain which 1929 
will record over 1928. The copper situa- 
tion is thoroughly discussed on page 894, 
and all present indications point to price 
maintenance at 18 cents per pound. 


AAA 
Rails and Utilities 


GOME recession in rail earnings com- 

pared with the high levels established 
@ year ago can be expected, but this re- 
cession promises to be a very moderate 
one. Meanwhile the rail stocks as a 
group are the most undervalued on this 
list and the floating supply has been 
greatly diminished by purchase for the 
account of corporations like Allegheny 
and Pennroad as well as investment trusts 
and insurance companies. If the Inter- 
state Commerce Commission provides 4 
workable consolidation program, rail 
stocks appear to be in excellent position 

(Please turn to page 910) 


A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 

25 Investment Preferred Stocks 

25 Sound Common Stocks 

25 Speculative Securities 
Such a portfolio affords diversi- 

fication, satisfactory income, and 

speculative opportunities, and may 

be regarded as the soundest general 

investment program. 
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‘“Qur Commoners” 


4 4 4 In this article Mr. Guenther discusses the tendency to pro- 
claim the merits of one type of security over the other and points out 
the inconsistency of such a contention; 


4 44 The reader will understand the necessity for creating differ- 
ent types of securities after reading this article. While bonds essen- 
tially provide security of interest and principal, such protection is 
impossible without adequate earning power and junior securities; 
4 4 4 Bonds might be called the aristocrats among investments, 


but ‘‘the commoners,” 


the common stocks, are the ones which 


provide the underlying security. This is the second of a series of 
articles by Mr. Guenther on common stock investments. 


HETHER bonds or shares of cor- 

porations comprise the more de- 

sirable security for present day 
investment, continues to be a topic of 
lively discussion. So will it remain a con- 
troversial subject perennially unless some 
single investment unit is originated re- 
placing present bonds and stocks, which 
are so universally employed now by in- 
dustry to obtain capital. 

Each of these types of investments has 
developed its own following. It is but fair 
to say that for each in turn cogent reasons 
can be presented portraying relative su- 
periority. 

The bond disciple can marshal to his 
cause the unanswerable argument that an 
obligation which assures the owner of 
capital safety of income and certainty of 
repayment of principal can not be im- 
proved upon. In principle that is an in- 
disputable claim, since a bond in its es- 
sence purely represents a loan, the inter- 
est on which and the principal of which 
must be met promptly on the promised 
dates. If a default occurs the bondholder 
can step in and demand his money, for his 
position is that of a secured creditor. 


= 
SAFETY OF PRINCIPAL 





However, in practice the outcome is 
not always in conformity with the theo- 
retical principle of security, so generally 
advocated in behalf of a bond. It does 
happen that mortalities occur in bonds 
and thus destroy the claims of infalli- 
bility. Bonds can no more escape the 
uncertainties of existence than can human 
life, and consequently the description so 
frequently applied to them that they are 
“absolutely safe,” or even ‘“‘safe,”’ is 
vesting them with a quality which they 
do not possess. 

It would be more proper to say they 
typify the best form of security which 
human judgment has yet been able to 
devise for the protection of capital and 
the production of definite per centum of 
income, and in this respect can be regarded 
as the aristocrat among securities. 

In the development of America’s wealth 
4 substantial record has been established 
confirming the attractiveness of common 
stocks, That is in instances where good 
Judgment in selection has been exercised. 

hat record will be revealed in the next 
article of this series. 
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HE next installment u: this 

series by Mr. Guenther will 
appear in the January 8, 1930, 
issue of Tue Financia WorRLD, 
and will contain the record of 
the first ten prominent common 
stocks during the past twenty- 
nine years. In connection with 
this article another well-rounded 
portfolio involving an invest- 
ment of $20,000, will be pre- 
sented. 
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Yet this contention will be disputed. 
There will be cited cases where common 
stocks have not turned out satisfactorily, 
Quite true in individual instances. Then 
it will be claimed that this particular 
common shareholder finds himself in a 
less secure position of recovering his 
investment than would be the bondholder, 
for he is but a partner in the enterprise 
and as such subjects himself to its na- 
tural business risks. 

These minor imperfections have very 
little bearing on the complete picture 
by which the fullness of development of 
any group of securities is revealed. That 
record alone furnishes the complete story. 
Judged on this rational standard, both 
bonds and stocks have established for 
themselves enviable records. 

In my opinion, and every one has a 
right to his own opinion, this whole con- 
troversy regarding the superiority of one 
class securities over another simply sim- 
mers down to the individual point of view, 
and much of it is superfluous and mean- 
ingless. 

Whenever I hear it discussed I recall an- 
other unending controversy which has beset 
the poultry men for ages involving the nut 
cracker as to whether the egg preceded 
the hen or the hen came before the egg. 
Yet the question of priority has not in- 
fluenced the consumer of both from vary- 
ing judgments as to the delectability of 
either the hen or the egg as food. 

The public long ago has come to the 
same conclusion anent the respective 
merits of bonds and stocks. They have 
not talked about that but have provided 
the evidence of their preference by their 
actual holdings, and it evidences a con- 
siderable liking for common stocks. That 
preference and confidence could hot have 

















been maintained if the results of such 
commitments did not justify it. 

The actual fact is that in our scheme of 
financing both bonds and stocks have 
carved for themselves a definite niche. 
The popularity of each is also more or less 
dependent upon monetary conditions. 
It is well to bear in mind that during 
an era of rising commodity prices such 
as took place during the war, bonds 
proved a poor investment. 

A more important problem confronting 
the average investor than that of de- 
termining the respective merit of bonds and 
common stocks is to find the most scien- 
tific method of merging into his own pro- 
gram all the possible benefits that can 
accrue to him from each class of security; 
that is provided that investor is not 
entirely dependent upon security of 
principal, in which case secured obliga- 
tions represented by bonds, life insurance 
and mortgages are preferable. 

The reason for such a position already 
has been fully outlined in our previous 
article entitled ‘‘ Your Portfolio.” 
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DIVERSIFICATION 











No more intelligent method has yet 
been devised than the application of 
sound diversification. It is not mysteri- 
ous in its principles. It is very simple 
and open. All it comprises is the process 
of averages. Underlying it all is the basic 
thought of providing a stable income on 
the total capital involved in an investment 
portfolio and still allowing for opportuni- 
ties for enhancement in equity values, 
As these increase, naturally they enlarge 
the probabilities for augmented incomes. 

If an investor puts 25 per cent of his 
funds in bonds, 25 per cent in preferred 
stocks, 25 per cent in sound dividend 
common shares and the remaining 25 
per cent in less seasoned issues, all of 
which should be carefully selected, he places 
himself in position to receive a well- 
balanced income and benefit from the 
speculative opportunities that not only 
can come from the dividend-paying 
common stocks but also from those not 
yet so well established. 

It will be noticed that in the portfolio 
suggested above three-quarters of the 
whole amount is made up of stocks 

(Please turn to page 914) 
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What Price Copper? 


4 4 4 For the second time since its establishment last April the 
18-cents-per-pound price level for copper metal is undergoing a 
severe testing. Never before has a uniform price been maintained 
for so long a period and the present situation is perhaps, to some 
extent, uncertain; 








4 4 4 A superficial examination of the latest statistics of the 
industry would seem to indicate a somewhat weakened position, 
but a more searching analysis of the underlying facts and cir- 
cumstances reveals a fundamental strength and soundness; 


4 4 4 Consumers are engaged in what amounts to a “buyers 
strike” in the hope that they will be able to supply their next 
year’s needs at lower prices, and producers are equally determined 
not to sacrifice the fruits of years of patient effort. Under these 


INCE April of this year the official 
price of copper has been consistently 
maintained at 18 cents per pound 

delivered to Connecticut River Valley 
points. Never before in the history of the 
industry has such a prolonged period of 
price stability been witnessed. It has 
been notoriously true in the past that the 
price of copper was never stationary but 
was always moving either up or down. 
Often these movements have been suffi- 
ciently marked to result in producers, 
fabricators and consumers being forced 
into a situation which was in reality 
speculation in the metal instead of the 
performance of their usual industrial 
and business functions. This resulted in 
alternate periods of plenty and penury 
and was recognized by all as an unsound 
and unprofitable basis upon which to 
work. Consequently the patient efforts 
of the important producers over the past 
eight years to set up the necessary machin- 
ery and secure the necessary knowledge 
for stabilizing conditions in the industry 
have merited the approval, in principle 
at least, of all interested parties. Now 
that the industry has achieved a satis- 
factory operating basis and has imparted 
a degree of stability to the price, a period of 
testing, or of tests, appears as perhaps an 
inevitable part of the process of develop- 
ment. 

Last summer there was a period of 
dullness in buying accompanied by de- 


circumstances, what is the outlook for copper securities? 


By C. Cc. BAILEY 
Editorial Staff, Tue FinancraL WorR.LD 


clining shipments, which was met by the 
producers with a cutting of the produc- 
tion rate by about 20 per cent. When it 
therefore became apparent that any 
volume of distress selling by producers 
could not be forced, there ensued a surge 
of buying to replenish depleted working 
supplies, and it was only with difficulty 
that the price was held down to the 
18-cent level. 

The present moderate recession in 
industrial activity, together with the 
uncertainty caused by the stock market 
deflation, has brought about another 
‘‘buyers’ strike’’ which is giving the price 
structure an even more severe testing 
than last summer. The copper statistics 
for November for North and South 
America reveal a sharp increase in refined 
stocks from 88,400 tons to 126,900 tons, a 
figure which has not been reached since 
early in 1925. This was brought about 
through a precipitate drop in shipments 
from 159,200 tons to 106,900 tons in 
comparison with a reduction of only 
7,400 tons in production. This statistical 
situation in conjunction with the fact 
that December is always a month of low 
deliveries would seem to indicate a price 
recession as the logical means of righting 
the picture. However, there are other 
factors entering into the situation which 
modify the outlook materially. 

It may be well to consider here the 
basis of the present attitude on the part 


of the important producers that the 
present price should be maintained. For 
about eight years the producers have been 
definitely working toward a rationaliza- 
tion of the industry which would make 
possible the price stability that was 
desired by all concerned. To those who 
contend that 18 cents is unjustifiably 
high they point out that the general 
level of commodity prices is approxi- 
mately 140 per cent of the pre-war level 
and that on the same basis copper is 
entitled to sell above 18 cents a pound. 
Under the classic, ‘“‘laissez-faire” eco- 
nomic theory, overproduction and rising 
stocks would be adjusted by a price re- 
cession which would force the marginal 
cost producers out of the field. In the 
present situation the large producers are 
accomplishing the same results by cur- 
tailing operations to conform with con- 
sumption, and are maintaining the price. 
They are sirong financially, and generally 
speaking find it a sounder long-term 
procedure to keep their copper in the 
ground rather than bring it out to sell at 
lower prices in a vain attempt to stimu- 
late consumption. 

Experience has pretty well demon- 
strated that actual consumption will not 
be appreciably larger at 15 or 16 cent 
metal than at 18. Below [20 cents there 
is practically no economic justification 
for substitution of other metals in the 

(Please turn to page 915) 








Statistical Tabulation of Copper 


Companies 





Produc- *Cost 
Ann. Outstand- tion of Prod. per Lb. 


Prod. ing 
Millions Shares 
of Lbs. (000) 

180 13,582 
a Calumet & Arizona. 135 843 

Calumet & Hecla.... 2,056 

Cerro de Pasco 

Granby 
b Greene Cananea.... 

c Inspiration 

d Kennecott 

e Magma..... 

OS eae 

g Nevada Consol 
Phelps-Dodge .. 


Company 


a Deprec. 
appropriations have totaled $6 a share. 
about 63c. per share. d 
a share. Deprec. 
will be about 300,000,000 Ibs. 
Ronanza properties. 


r 
Share Pound Copper 
(Lbs.) 


*Costs are before deprec. and depletion. 
Should get back to approx. a 9c. cost basis. 
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Profit 


per on 14c. 





Estimated Earnings per Share with Price 


Mkt. Mkt. Price 
Div. Price Yield to Earns. 
Rate Dec.17 Per at 18c. 





(Cts.) (Cts.) 14c. 


$3.10 
9.60 
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= about $1.10 a share. Company. is apparently reducing 1929 earnings by additions and improvements charged to expense. 


eprec. = about $1.00ashare. Plans to develop production to 100,000,000 lbs 
Deprec. and taxes = about $1.00 a share. Oompany also has fabricating interests. 
= about 50c. a share. 


Prod. capacity stated to be 75,000,000 Ibs 


f Copper at— 


17c. 18¢c. $ $ Cent Copper 


$5.10 3 35 
16.00 10 90 
5.49 
12.46 
11.60 
12.88 
7.05 
8.69 
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Such 
c Deprec. = 
e Deprec. = about $1.00 
Deprec. = about 40c. a share. Prod, in 192° 


tCost of 10c. for 1929 somewhat high on account of opening 
tLarge majority held by Anaconda. 


{Includes 43 % equity in Nevada Consol. 
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Five Stock—Privilege Bonds 


4 4 4 There is a strong probability that, in spite of recent stock market 


developments, convertible and warrant-bearing bonds will continue to be 
popular with a large section of the investing public, although less emphasis 
will probably be laid upon such features in new bond flotations in the 


near future; 


4 4 4 At this time selections should be made from the existing issues of 
stock privilege bonds with a view to the income return offered in compari- 
son with other issues of approximately the same investment standing 
which, having no stock options, sell on a straight investment basis; 


4 4 4 The current market prices for the five privilege bonds discussed 
below include very little in the way of a premium for the possible future 
value of the stock option; the average net yield on the group is 5.14 per 
cent at current prices. — 


of stock privilege bonds at the pres- 

ent time involves considerable diffi- 
eulty, since the conversion or warrant 
options of by far the greater number of 
such issues were framed at a time when 
the general level of stock prices was sub- 
stantially higher than that which now 
prevails. With the exception of a small 
group of convertibles including several 
bonds which were floated some years ago 
and a few others whose options were for- 
mulated on an exceptionally generous 
basis, most issues of this type are now 
attractive only from the viewpoint of 
yield, as the option prices for the related 
stocks are far above the market. In 
making the selections presented below we 
have. endeavored to keep to a middle 
course, including only bonds which offer 
reasonably good yield and whose present 
market prices involve no large premium 
for the probable future value of the stock 
option, although there are good prospects 
for eventual price appreciation because 
of this feature. 


Ter: selection of an acceptable group 





4 Cuicaco & Nort WESTERN RaILway 
Company convertible 434s, ‘‘A,” 1949, 
were issued recently, mainly to provide 
for the refunding of certain maturing 
obligations. This road has enjoyed an 
excellent credit standing for a number of 
years, which has been further enhanced 
by the exeellent record of the first ten 
months of 1929, leading to an increase in 
the annual dividend rate on the common 
stock from $4 to $5 per share. Thus 
present prices around par for the 434 
per cent bonds cannot be regarded as in- 
cluding much in the way of a premium for 
the conversion feature, as this issue 
appears to be reasonably valued on a 
straight investment basis. The common 
stock is currently selling around 90, and 
the bonds provide a ten-year call on this 
issue at $105 per share. The option is 
operative between July 1, 1930, and 
July 1, 1940, and there is a very strong 
likelihood that it will become of sub- 
stantial value during that period. 
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By GEORGE H. DIMON 
Editorial Staff, Tae Financtat Worip 





AFepERAL Water Service Corpora- 
TION convertible 514s, 1954, were issued 
about six months ago at a price approxi- 
mately seven points above current quo- 
tations on the New York Curb Exchange, 
which, in view of the subsequent decline 
in the market price of the company’s 
class A stock, may be regarded simply as 
a fair valuation of these bonds as. an 
income-producing commitment. Thus, 
while a significant disadvantage attaches 
to the fact that the conversion option 
is operative upon a sliding scale, which 
reduces the number of shares of class A 
stock into which a $1,000 debenture is 
convertible from the present rate of 
18 to 16 shares between May 1, 1931, and 
May 1, 1933, and to 14 shares thereafter 
to May 1, 1935, when the privilege ex- 
pires, the bonds appear attractive on the 
basis of the net yield of better than 6.10 
per cent. If an advance in the market 
price of the class A stock sufficient to 
make the conversion feature of value does 
not materialize, the purchaser at current 
market prices would suffer no loss asa 
result. On the other hand, such an ad- 
vance is by no means inconceivable, and 
should it take place, bondholders would 
have a profit in addition to the generous 
income return. It must be recognized 
that the conversion option of Federal 
Water Service 514s requires the greatest 
proportionate advance in the related stock 
of any of the issues discussed here before 
said option becomes of value. However, 
the record of consistent growth of its 
various subsidiaries, all of which are long- 
established companies engaged in the 


stable business of supplying water to 
prosperous communities, lends attraction 
to its securities as investments. 





4 Poor & Company convertible 6s have 
been mentioned in previous recommenda- 
tions. However, we are including them. 
in this list as they appear to be one of 
the most attractive of the more specu- 
lative convertible bonds at this time, and 
are worthy of consideration by those of 
our readers who are interested in this type 
of bond and have not noted our previous 
suggestions. The bonds are subject to 
wide price fluctuations because of the 
terms of the conversion feature, but have 
followed the reaction in the market valu- 
ation of the class B stock, into which they 
are convertible, and are selling substan- 
tially below 130%, the high price re- 
corded earlier in the year. Currently 
selling at their redemption price of 105, 
Poor & Company 6s yield 5.32 per cent 
to maturity, and may be considered a 
good speculative purchase. The B stock 
pays $2 annually in dividends, and is eur- 
rently selling about 4 points below 32, the 
present conversion basis. The latter may 
be considered particularly attractive in 
view of the speculative possibilities in 
this stock, which is distinctly undervalued 
on current and prospective earnings. 
Poor & Company is well established in its 
division of the railway equipment busi- 
ness, the manufacture and sale of supplies 
used in track construction and mainte- 
nance, and with a little more ‘“‘season- 
ing,”’ its securities might reasonably be 
(Please turn to page 906) 
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**Stock-Privilege’’ Bond Suggestions 
Cali Current Net. 
Price market Yield 
Chicago & North Western conv. 4%s, “‘A,”’ 1949...........-..-5, 105 100 4.75% 
Federal Water Service conv. 5s, 1954 Bete harcin cate Sareadinim ads oo 107 14 92 6.13 
TE OE RI of oe ws ac case abo. s 6 ie 0.0 see ebleaieradive es 105 105 5.32 
Southern Pacific 434s, 1069, w. w...... 0.0.2... ccc cece cc ccece: 105 98 4.61 
Weman Qonmoumenon Comey. Se, 1046)... . oe ee cece ccenes 102 101 4.90 
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4 The Chemicals — 


Pillars of Industry 


4 « 4 Time and its vicissitudes affect every industry, more espe- 
cially specific companies, and the chemical industry has no inviolable 
claim to immunity, but its footing goes deep into the very substrata 


HAT the chemical industry occupies 

a key position in the industrial struc- 

ture of the nation is easily demon- 
strated. Scarcely a single article comes 
from American. factories that does not 
bear evidence of the chemist’s touch. 
One need but make a cursory examination 
of the content of his own household and 
other objects of daily observation and 
contact to be thoroughly convinced of 
this truth. Soap, dishes, silverware, 
linoleum, wallpaper, plumbing fixtures, 
polished floors, painted walls, gas ranges, 
mechanical refrigerators, draperies, the 
very clothes we wear, the automobile we 
ride in, the magazine we read, and, indeed, 
the food we at times eat—all at some 
stage in the process of being evolved into 
their present forms have paid tribute to 
that colossus of modern industry, chem- 
istry. 

But future possibilities are no less im- 
pressive than past achievements. Pos- 
sibly no industry has succeeded so well in 
coordinating the discoveries of the sci- 
entist, the managerial skill of the indus- 
trial leader and the desires of the con- 
sumer into a harmonious product fraught 
with much promise of progressively higher 
standards of living to come. Being a 
basic industry, interlacing the whole in- 
dustrial fabric, it is to be accorded its 
just recognition. Especially is this so 
of such companies as are here presented, 
giving evidence of substantial stability 
and continued prosperous growth. 


4 AuLiep CuEmicaL & Dye is generally 
recognized as one of the world’s leaders 
in the chemical industry. Unusually suc- 
cessful since formation in 1920, the com- 
pany has grown to a size comparable to 
its great German competitors, controlling 
extensive raw material resources, nu- 
merous manufacturing units and compre- 
hensive research laboratories. Its broad 
range of products embraces heavy chem- 
ieals, alkalies, commercial acids, construc- 
tion materials, paints, lacquers and coal 
tar derivatives. 

The company is now beginning to reap 
the benefits of large sums spent in past 
years on research. A valuable process 
for the extraction of nitrogen from the air 
was recently perfected and is now being 
used at its Hopewell, Virginia, plant, 
where the first unit is in operation, pro- 


896 


of manufacture; 


4 4 4 Dynamic nature of the industry puts a premium on the 
ability of managements to cope with rapidly changing processes and 


readiness to satisfy new wants; 


4 4 4 Diversity of products and range of markets also enter into 
calculations of the safety factor, considerations favoring the three 
old established companies discussed in this article, Allied Chemical, 
American Cyanamid and Mathieson Alkali. 


By CHARLES E. KUHN 
Editorial Staf, Tue Financtat Worip 


ducing about 130 tons of nitrogen daily. 
Production of artificial nitrates in the 
United States has been hampered by im- 
portation of the cheap natural product 
from Chile, but despite the keenly com- 
petitive nature of the business the com- 
pany is confident of finding a profitable 
market for its product, since the specific 
process of manufacture is said to have 
distinct advantages over many other 
methods now employed. 

With the single exception of 1924, 
Allied has recorded progressive increases 
in earnings, rising from a per share net of 
$2.64 in 1921 to $11.12 in 1928. Since 
no interim earnings reports are issued, 
no precise figures for the current year’s 
operations can be given, but it is con- 
servatively estimated that 1929 net will 
amount to about $12 per share. There 
is no funded debt, and outstanding cap- 
ital stock is represented by $39,284,900 
of 7 per cent cumulative preferred and 
2,178,109 shares of no par common. 
Financial position as of December 31, 
1928, was exceptionally strong, total cur- 
rent assets standing at $140,443,600 
against total current liabilities of $13,- 
292,500. Working capital was thus un- 
usually large but was apparently being 
reserved against expansion contingencies. 
It is expected that in view of the com- 
pany’s large surplus the 5 per cent stock 
disbursement recently declared will be 
continued as supplementary to the annual 
$6 cash dividend, in which event the 
common at its present price of about 265 
would show a yield of 714 per cent. 


A American CYANAMID is rapidly bringing 
to fruition earefully nurtured plans for 
broadening the scope of activities. For 
many years one of the principal manu- 
facturers of chemical fertilizers, the com- 
pany now turns out over 150 chemical 
products primarily derived from the same 
basic materials from which its fertilizer 
concentrates are produced. Its custo- 
mers embrace such widely divergent in- 
dustries as that of textile, rubber, paper, 
printing inks, non-ferrous mining, build- 
ing, pharmaceutical, paint and lacquer, 
case-hardened metals and metal plating. 

The company is one of the lowest cost 
producers of synthetic nitrates in the 
world. While the nitrates business is 
highly competitive, allowances must be 


made for the peculiar qualities of cyana- 
mid, which is a concentrated compound 
possessing idiosyncratic physical proper- 
ties making it especially suitable for 
mixing with other fertilizer material, 
Foreign demand for Cyanamid’s private 
brand of synthetic fertilizer, Ammo-Phos, 
which by reason of its concentrated form, 
lends itself readily to exportation, has 
been so large for several years past as to 
preclude the exploiting of the domestic 
market, but recent enlargement of plant 
facilities at Warners, New Jersey, should 
enable the company to give more atten- 
tion to home markets. Increased sales 
volume in coming months is expected 
from an improved fertilizer concentrate 
containing potash, in addition to ammonia 
and phosphoric acid, which enter into 
the constituency of Ammo-Phos, claimed 
to be the first fertilizer to combine effec- 
tively the three essential ingredients of 
plant food. 

More significant, possibly, of Cyana- 
mid’s improved status is the year’s record 
of acquisitions. By the issuance of stock, 
the company took over the business of 
the Caleo Chemical Company and affili- 
ates, thus securing an important position 
in the field of color and dye chemicals; 
the Selden Company, an important factor 
in catalytic chemistry and the owner of 
valuable processes for the manufacture 
of sulphuric acid, said to render obsolete 
the methods now generally in use, and 
the Kalbfleisch Corporation, which sup- 
plies chemicals to the paper industry. 
Many new products were also introduced 
to the trade. 

Since the retirement of the preferred 
issue there are now outstanding approxi- 
mately 2,400,000 shares of class A and 
class B common stock, both being iden- 
tical in every respect save that the A 
stock possesses sole voting privileges. 
Total indebtedness on June 30, last, con- 
sisted of $5,638,000 in debenture and 
first mortgage bonds and $325,673 in 
purchase money obligations. Current p0- 
sition was good with satisfactory margin 
of working capital. Net income was 
equivalent to $1.74 per share on the com- 
bined common, as compared with $1.07 
and 81 cents in the 1928 and 1927 fiscal 
years respectively, computed on the basis 
of 1,325,462 combined shares outstanding 

(Please turn to page 903) 
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American Bosch 4 ec” 


Company’s new motorcar radio is to be 
exhibited in special display at Hotel Com- 
modore during coming New York Auto- 
mobile Show. It is reported that drill- 
ing of instrument board, reallocation of 
instruments or opening of upholstery or 
car lining are unnecessary in the Bosch 
installation. 


American Piano 4 —)y 


Following a downward trend of earnings 
for several years and recent entrance into 
the radio' field, receivership proceedings 
were instituted last week. Company 
controls such well known trade names as 
“Ampico” and ‘‘Knabe,” and sales of 
products have been adversely affected 
by competition on the part of radio sets. 


Congoleum 4 =" 


Estimated net profits of slightly more 
than $2,000,000 for this year are equal 
to about $1.15 per share of common as 
compared with 83 cents per share last 
year. Gain in 1929 earnings will be par- 
tially attributable to fact that prices this 
year have been advanced twice. Volume 
of business for 1930 depends, of course, 
upon volume of new construction. Re- 
sumption of common dividends is not 
looked for in reasonably near future. 


Electric Autolite 4 sl 


Company has entire electrical equipment 
business for Ford for 1930. On the basis 
of 2,000,000 car production for Ford and 
4,500,000 cars for the entire industry, 
Electric Autolite should have a volume 
of approximately 2,750,000 systems next 
year, an inerease of nearly 20 per cent 
over the current year’s output. In addi- 
tion to Ford, company next year will 
supply Nash, Hupp, Hudson, Overland, 
and Durant. Expected 1929 earnings of 
around $12 per share compare with $8.54 
in 1928 and do not include the $4,000,000 
profit derived from company’s sale of a 
part of its Bendix holdings. Latter figure 
is equal to an additional $4.56. Electric 
Autolite common is currently quoted 
around 85 to yield more than 7 per cent 
on present $6 dividend. 


Foster Wheeler 4 “4> 


Recent doubling of dividend to $2 rate 
directs attention to third quarter earn- 
ings gain; results for first nine months of 
1929 were equal to $4.96 per share as 
against only $1.25 in the same period 
of last year. With business reported as 
continuing in good volume company 
Should show $6 per share or more for the 
full year. Company’s products include 
brass and copper pipe and tubing, oil 
Tefinery equipment, pumps, ete. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 








DATE, 1929 HIGHS LOWS 
a 2 17 
ae 3 27 
am Be... 3 7 
mom W..... 3 21 
Se 3 21 
Dec. 18...... 6 21 

Fox Film cl. A 4 “"<—" 


Company’s stock has been under pressure 
and during the week went to new low 
prices as a result of financing difficulties 
outlined in last week’s issue. Just how 
the situation will eventually work out is 
uncertain at the present time, but steps 
even further than that of appointing 
trustees is a probability. 


General Motors 4 “— 


A decided improvement in the auto- 
motive situation is evidenced by the 
recent statement released by Alfred P. 
Sloan, Jr., president of General Motors 
Corporation, in reporting November sales 
of the company. Division sales to Gen- 
eral Motors dealers for the month of 
November, 1929, amounted to 60,977 
ears against 47,587 for the same month of 
1928, showing a gain of 28.5 per cent. 
The company plans to have at least one 
new 1930 model in the hands of all 
domestic dealers at the time of their 
formal introduction at the New York 
Automobile Show, January 4 to 11, 1930. 


Hudson & Manhattan 4 “|? 


Gain of 19 per cent in November earn- 
ings surplus after charges over same 
month last year puts net income for the 
eleven months at $4.33 per share of com- 
mon, more than company earned in all 


eee 











aoa 


RATING CHANGES 


Subscribers should _ revise 
ratings according to the fol- 
lowing changes in order to 
bring their FinanctaL WorLpD 
Appraisal ratings up to date: 


Inter. Comb. Eng. ........ CtoD 
Fox Film class A.......... Bto C 
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of last year. Selling for less than ten 
times indicated 1929 results and yielding 
nearly 714 per cent on present $3.50 divi- 
dend, Hudson & Manhattan common 
appears attractive for both income and 
probable market appreciation. 


Inter. Combus. Eng. 4 , “— 


Receivership was announced last week for 
International Combustion Engineering. 
Company’s difficulty has been that it 
expanded at too rapid a rate, and funds 
to pay for expansion already undertaken 
were unobtainable. The status of this 
situation was outlined in a ‘‘Bull and 
Bear” item appearing in the October 
16, 1929, issue of THe Firnanctat Wor LD, 
at which time the preferred stock was 
selling at $90 per share. It was then sug- 
gested that holders of this issue transfer 
to Chicago Pneumatic Tool convertible 
preferred. 


International Tel. & Tel. 4 eA? 


Has added a new link to the chain of its 
South American subsidiaries in acquiring 
a controlling interest in the Peruvian 
Telephone Company. This transaction 
was initiated by a group of Peruvian 
stockholders of the latter company, and 
the resulting offer of $72 per share by the 
International Tel. & Tel. was accepted 
by the majority of the holders of the 
40,000 shares outstanding. The new 
acquisition operates more than 65 per 
cent of the telephones in Peru, linking 
the principal cities of that country by 
long-distance telephone lines. Under a 
special concession from the Peruvian gov- 
ernment the company is empowered to 
extend its service to all parts of that 
country. In connection with the con- 
cessions for wireless telephone and tele- 
graph operation which the International 
Tel. & Tel. holds already in most of the 
South American Republics, further inter- 
esting developments may be expected. 


Mo.-Kans.-Texas 4 “B” 


Despite a 5 per cent decline in October 
gross revenues, net railway operating in- 
come was nearly 10 per cent above that 
for the same month last year. For full 
1929 year road should show between 
$3.80 and $4 per share on the common, 
and management could well afford to 
place that issue upon a dividend basis. 
It has been rumored that forthcoming 
Porter plan of unification may link Katy 
with the Burlington. 


Parmelee Trans. 4 — 


Company’s common stock is a newcomer 

to the New York Stock Exchange. Or- 

ganized in April, 1929, Parmelee Trans- 

portation Company owns controlling 
(Please turn to page 912) 
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A The Outlook for Various Classes of Bonds 
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NHE week following the Treasury 
financing was one of revival of 
activity by the underwriting houses, 

with new flotations well in excess of the 
$150,000,000 mark. The reception ac- 
corded the $100,000,000 issue of discount 
Treasury bills of the new type was 
officially stated to be ‘‘entirely satis- 
factory’’; increased use of these bills 
may be expected in the future, as this 
form of financing is much more eco- 
nomical and efficient from the viewpoint 
of the Treasury. Bids totaled $223,901,- 
000 for the $100,000,000 offering, and 
ranged from 234 to 334 per cent discount 
on an annual basis. Two banking houses 
purchased the major portion of the issue 
and re-offered the bills to the public on 
a 3% per cent discount basis. The 
$65,000,000 New York City issue is re- 


Edited by GEORGE H. DIMON 


ported to be meeting satisfactory de- 
mand. 

Municipal and public utility offerings 
appeared in particularly heavy volume 
during the past week, and two substantial 
Canadian issues helped to increase the 
total. A $41,000,000 City and County of 
San Francisco flotation was particularly 
interesting, as the yield bases for the 
various serial maturities showed a trend 
which is exactly the opposite of that 
which has prevailed in municipal offer- 
ings for well over a year. During the 
period of high interest rates, it has been 
customary to offer the short-term matu- 
rities of all serial issues on a yield basis 
one-half to three-quarters of one per cent 
higher than the long-term maturities. This 
was logical under the circumstances 
prevailing several months ago, for in 


view of the attractive yields offered by 
the call and time money markets, there 
was relatively little demand for short- 
term investments of the highset grade, 
and it was generally conceded that the 
abnormally high level of interest rates 
could not last indefinitely, and that the 
longer-term trend must be downward. 
However, all this has changed, and the 
returns now offered by the stock’ exchange 
money markets are no longer particularly 
attractive. Heavy demand for tax- 
exempts and other very high grade 
obligations of short maturity is reported. 
The San Francisco issue was offered on 
yield bases of from 4.25 to 4.40 per cent 
for the 1930-1932 maturities, and 4.50 
per cent for the longer term maturities. 

Within the past ten days, seven issues 

(Please turn to page 910) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
Man $1,000,000 are not included) 


Name of Issue 


American Gas & Power Co 
Bayonne, N.J 

Bullocks, Inc 

Camden Co., N. 

Canadian Pacific Rwy. Co 
Cincinnati, Ohio, City of 
Detroit Edison Co 
Everett, Wash 

Hydraulic Press Brick Co 
Hlinois Power & Light Corp 
Montreal, City of 


New Rochelle, N. Y., City of 

New York, City of 

Peoples Light & Power Corp 

San Francisco, Calif., City Ty County of 
Toledo, City of 


Union hoohele Light & pawret Co. (Mo.)... 


United Merchants & Mf¢rs., Inc 
Western Power Light & Telephone Co 
Wisconsin Power & Light Co..., 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Bethlehem Shipbuilding Corp., Ltd 
Black Hawk Cons. Mines Co 

Buenos Aires, City of 

Cordoba, Prov. of 

Crafts Bidg. Corp 

Crowell Pub. Co 

Cuba, Rep. of 


Ey ONE on 5 ois Kikn ws oes ame hues 


Goodrich Transit Co 

Keith (Minor C.) Inc 

Logan Coal Co 

Mansfield Hardwood Lumber Co 
Martin (D. B.) Co 

Portland Vegetable Oil Mills Co 
Warrant Warehouse Co 


ereeeeree 


school dist. 4 ys 
gen'l & ref. mtge. 5s, ‘‘/ 


first mtge 6s 
first & ref. 5s, ‘‘C”’ 


BEM Sin cit elas 2 be hie ty aon 1932-64 
414% bonds and corp. stock. . .1§ 
is 


Be Ss“B" 


6s 
cee first & ref. 5s ‘‘F”’ 


5% 
‘see first mtge 6s 
fi 8s 








Amount Interest Price 


Offered or Basis 


$4,000,000 95 
1,682,000 
3,500,000 
1,787,000 

30,000,000 
2,300,000 

13,516,000 

»200,000 
1,000,000 
5,000,000 

18,300,000 


1,013,000 
65,000,000 
000 


41, 000, 000 
1,192, '000 
15,000,000 
5,000,000 
2,500,000 
2,500,000 


Yield 
07 
40 


: 6.70 
4.35-4.30 
6.05 
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Jan. 
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Jan. 1930 
Dec. , 1929 
Jan. 1930 
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HOSLONS 


Rouwuis Guenther 


The Congress which ceased to exist with the 
Criticism end of November was a peculiar one in several 
Is Proper respects. Called into special session by 
andSound President Hoover for the specific purposes of 

readjusting the tariff and according relief to 
our agricultural interests, it labored on those problems for 
weary months and then passed the buck to the regular 
body convening in December. It was the case of the 
mountain delivering a mouse and a very sickly rodent at 
that. 


With commendable, moderation President Hoover 
stated in his message to Congress that he realized how 
difficult it was for a legislative body which confronted 
so many conflicting interests to come to a decision with- 
out mature consideration. Yet that view will not be enter- 
tained by the country at large. The belief will prevail 
that selfish politics did much to deter the important legisla- 
tion which the farmers demanded and which they were 
promised in the presidential campaign. In that respect 
the last Congress was decidedly peculiar. Preaching econo- 
my, it wasted the taxpayers’ money on a do-nothing session. 


In another manner also it developed a peculiar mental 
attitude. If any person of importance exercised his pre- 
rogative of a citizen and expressed himself publicly and 
adversely concerning the delay of passing a tariff bill, 
some Senator or Congressman would either flay him 
through the press or demand that the culprit appear 
before a solemn committee and explain how he dared 
question the integrity of Congress. That was the experi- 
ence of Fred I. Kent, the New York banker. It was also 
the experience of a group of editors of newspapers circu- 
lating throughout the agricultural belt. Public opinion 
can not be gagged. Happily, we are not in Russia and 
our Congress frightens no red-blooded citizen, because 
he knows that it derives its power from him. 
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The recent conference in Washington of 
Flying leading business men provided Mr. Hoover 
Trade _ with two objectives. Meeting face to face 
Squadron these important Powers in our industrial 

sphere gave him a chance to learn their 
composite judgment of the business prospects in the light 
of the probable changed conditions produced by the stock 
market break. The response to this particular objective 
was exceedingly reassuring. 


The meeting also presented the President with the 
opportunity of explaining his views as to how business 
stability could be best maintained. In that connection 
he brought out the salient fact that in the end what will 
decide the fate of business is the will of the whole people, 


not the desire of any particular section. Summarized, it 
was “work” that the President stressed. If industry can 
keep its wheels turning so that work will be widely dis- 
tributed then we can anticipate stability and prosperity 
for 1930. 


As a result of that meeting there has come into existence 
a voluntary organization comprising a leading executive 
representing each outstanding industry. At the head of the 
table will sit Julius H. Barnes, president of the United 
States Chamber of Commerce. He is to guide this flying 
squadron which industry has recruited to aid the Presi- 
dent’s constructive purposes. 


The thought is well conceived. Advantage is derived 
from the mutuality of common interests and interchange 
of views. That is the probable result in this case if it can 
be shown that the buying power of the nation has not 
been seriously impaired by the stock market debacle. 
That is the key to the whole situation. All else is based on 
hopes. 
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The financial community is confidently look- 
New ing forward to the new plan of railroad 
Merger mergers soon expected to be submitted 
Plan by the Interstate Commerce Commission. 

That confidence may be somewhat prema- 
ture, for the fact that there is always a bridge which 
must be spanned between a suggestion and its ex- 
ecution may, in this instance, somewhat delay the con- 
summation of the new plan. We can realize that there still 
remains a great deal to be done and much of this must 
be done by Congress, which has the constitutional power 
of transforming practical suggestions into law. 


To bring about mergers of real economic public benefit 
will raise some interesting problems. To what extent 
and how far can a solvent railroad be compelled by legisla- 
tion to take over an insolvent property, or a property 
that has not developed a satisfactory earning power? 
That question in itself is exceedingly intricate. Then 
comes another question as to the price that should be paid. 
That will develop some heated controversies. 


Railroad shareholders will strenuously object to any 
proposal that seems unfair. A prominent railroad execu- 
tive already has stressed that probability. 


Yet these bridges must eventually be crossed and any 
new merger which makes that effort easier than any 
previous proposal, is making progress. The greatest aid to 
the expedition of railroad mergers would be for Congress 
itself to clarify the transportation act so that the Inter- 
state Commerce Commission could interpret it more 
intelligently. 





4—Int. Match Pref. — 


Profits In Matches 


4 4 4 Kreuger & Toll, Swedish Match Company and International 
Match Corporation, three units of the powerful Swedish Match Trust 
which was created by a single individual, Ivar Kreuger, dominate the 
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F ALL the huge European industrial 
combines created during the post- 
war period none can equal the 

Swedish Match Trust in size, capital 
strength or international character. This 
concern, through approximately 225 sub- 
sidiaries, operates in every civilized coun- 
try of the world save Russia, producing 
over 75 per cent of the total match output 
and serving approximately one-third of 
the entire population of the globe. The 
three pillars upon which the structure of 
this trust rests are Kreuger & Toll Com- 
pany, the financing organization, and the 
Swedish Match Company and Interna- 
tional Match Corporation as the two 
operating and trading units of the com- 
bine. The latter company, an American 
subsidiary, was formed in 1923 under the 
laws of Delaware for the purposes of 
assuming control from the Swedish Match 


We recommend for investment 


Cities Service Company 
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(ex-warrants ) 
Due 1963 and 1969 


The consolidated net earnings of 
Cities Service Company and sub- 
sidiaries for twelve months ended 
June 30, 1929, irrespective of the 
dates of acquisition, and before 
interest, depreciation, depletion 
and other reserves, dividends, etc., 
amounted to over 2.5 times the 
annual interest and dividends on 
funded debt and preferred stocks 
of subsidiaries and the annual in- 
terest requirements on the funded 
debt of Cities Service Company. 
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match business of the entire world; 


4 4 4 International Match Corporation, an American company 
in co-operation with the Swedish Match Company, operates over one 
hundred plants in more than thirty countries where it enjoys an abso- 
lute or quasi-monopolistic position in the match industry; 


4 4 4 Since its incorporation in 1923, International Match Cor. 
poration has shown a steady growth in earnings and the future outlook 
of the company would appear to warrant a continuance of this trend, 
The company’s participating preferred stock qualifies as a sound and 
attractive investment yielding 6.15 per cent at current prices. 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Turn Financtan Wor.LD 


Company of match companies outside of 
Sweden. This parent company for a 
number of years had followed the policy 
of purchasing or constructing plants in 
countries which had established prohibi- 
tive tariff barriers against the importation 
of matches. 

Since its organization the International 
Match Corporation has expanded rapidly. 
In co-operation with the parent company 
it inaugurated an entirely new method of 
industrial financing in order to obtain the 
match monopoly or exert a dominant 
influence upon this industry in various 
foreign countries. As most of these 
countries were in need of capital, loans 
were offered to them under more favor- 
able conditions than were obtainable in 
the open market. Such loans were con- 
cluded with Poland, Peru, Greece, France, 
Eeuador, Estonia, Hungary, Latvia, Jugo- 
slavia, Roumania and Germany, where a 
more or less monopolistic position is now 
held in the match industry. These con- 
eessions run from twenty to fifty years. 
In addition to the factories located in 
these countries, the International Match 
Corporation owns and operates plants in 
Mexico, Japan, China, the Philippine 
Islands, Norway, Denmark, Finland, 
Switzerland, Austria, Czechoslovakia, Aus- 
tralia and Africa, having a combined pro- 
duction capacity of over two billion 
matches per day. In this country Inter- 
national Match owns the entire capital 
stock of Vulean Match Company, Inc., 
the selling organization in the United 
States for the products of the Swedish 
Match Company and its subsidiaries. 








FINANCIAL POSITION 





The balance sheet of the International 
Match Corporation dated December 31, 
1928, showed a funded debt outstanding 
of $49,447,500, which is represented by 
the company’s 5 per cent sinking fund 
gold debentures maturing November l, 
1947, issued to the amount of $50,000,000 
in 1927 to finance an equal amount of the 
French Republic’s 5 per cent 40-year 
gold bonds, which were purchased from 
the French government by the Swedish 





Match Company, incident to the con- 





clusion of an agreement with the French 
State Match Monopoly. 

Out of an authorized amount of 1,450,- 
000 common shares of the International 
Match Corporation, 1,000,990 are at 
present outstanding, of which 1,000,000 
are held by the Swedish Match Com- 
pany, while the remainder are in the hands 
of Mr. Kreuger and his associates. In 
addition, the company has outstanding 
$47,250,000 participating preferred stock 
of $35 par value-which carries some in- 
teresting features. This issue has prefer- 
ence over the common stock as to assets 
and cumulative dividends at the rate of 
$2.60 per share per annum. After a divi- 
dend of $2.60 has been paid on the com- 
mon, the preferred is entitled to any 

(Please turn to page 909) 
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8 = proper selection 
of bonds requires a de- 
gree of skill and experience 
which the average inves- 
tor seldom has the time or 
opportunity to acquire. 


From a study of your in- 
vestments, we may be able 
to suggest certain bonds 
that will diversify and 
materially strengthen 
your holdings. 


We invite you to call at any of 
our offices or to write to us 


T#? EQUITABLE 


TRUST COMPANY 


OF NEW YORK 
11 Broad Street 


Eight Branches in 
Business Centers of the City 

















THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 





























Established 1880 


James E. Bennett 


STOCKS GRAIN 
BONDS & Co SUGAR 
COTTON e RUBBER 
MEMBERS 
New York Stock Exchange 


New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘‘Asso.’’ 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
MilwaukeeChamberof Commerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 





332 S. La Salle 25 Beaver St. 














Chicago New York 


DECEMBER 25, 1929 








acts 
& 
thoughts 








the 
blood 


CO’ ACTORS it is said that they can- 
not remain permanently away from 
the footlights, The thrill of the 
audience’s applause is in their blood. 
Somewhat the same fever takes hold of 
our business men. They may retire, but 
the desire is always breaking out to get 
back into harness again. William Childs 
has so long been associated with beans, 
brown bread and batter cakes that he 
had to come back. He is starting another 
system of restaurants catering to light 
stomachs and purses. It was but a few 
months ago that he was ousted from the 
chain which he and his brother had 
originally established and then stunted 
its further growth by introducing a 
vegetarian diet. With his old company 
doing so well it will prove somewhat 
difficult for the new rival to make serious 
inroads upon it, 





long 
distance 
optimist 


ig IS becoming the fashion among our 

economists to throw a long range about 
their forecasts, It was not so several 
months ago. In order to be aligned on 
the side of conservatism, timidity is 
expressed about the immediate outlook 
but when it gets to the far reaches of 1930 
they are generally agreed that the infant 
new year which is about to be born will 
ultimately develop into quite a lusty 
child. We have that assurance from 
Colonel Leonard P. Ayres of Cleveland, 
now we need only to hear from Roger 
Babson and learn that he, too, has gotten 
over his melancholy. If only part of 
Hoover’s expansion program is carried 
out the closing months of 1930 could not 
be anything else but satisfactory. 








plays 
lone 
hand 


QNE wonders in what direction playing 
the lone hand has led William Fox, the 
motion picture magnate. When the 
trusteeship of Fox Film was announced, 
there was concealed in the explanation for 
this action an intimation that this ar- 
rangement would provide for obligations 
of brokers. It has been generally believed 
that Fox had plunged in his own stocks 
and when the market collapsed he was 
found unprepared to withstand its force, 
Usually when a person plays a lone hand 
he is the least fortified for the unexpected 
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when it happens. For stockholders a 
speculative management is never the very 
best thing. Whelan and Schulte were 
notable in that respect and now comes 
Fox. 








a 
bossy 
commission 


Wwut would the average business man 

think if some one suddenly con- 
fronted him and ordered him to spend 
money in his business whether it suited 
him or not? In all probability he would 
fly off the handle and might even say 
‘‘What in the H is that your busi- 
ness?”’ Still, this is just what the Inter- 
state Commerce Commission ordered the 
Union Pacific to do the other day; spend 
$9,000,000 of its own capital to build a 
branch railroad. The Commission 
naively claims that the Union Pacific has 
the money. If this is the case would it 
not be as logical for John D. Rockefeller to 
be ordered to pay off the Government 
debt because he controls billions? Appar- 
ently we have reached the heights of 
‘‘bossims”’ in commissions when they can 
demand that corporations spend their 
stockholders’ capital without securing 
their consent. That assumption of 
authority undoubtedly will be questioned 
in the courts. 








a 
eorn-fed 
ponzi 


EVERAL months ago an effort was 

made to have the Federal Govern- 
ment close up the get-rich-quick scheme 
of Elmer H. Huckins and his son, George, 
alleging that the 52 per cent per annum 
they promised to pay was a fraud. Their 
central post of operation was Cedar 
Rapids, Ia., where corn is grown, yet, 
no one suspected bunk schemes would 
thrive in Iowa soil. Uncle Sam could 
find no evidence of fraud so they were 
allowed to continue. Last week the blow- 
off came. The corn-fed Ponzis have 
skipped. They did not leave behind them 
as much as a postage stamp. We have 
been told that the Huckins were farmers. 
That being the case let it never be again 
charged that the farmers have been our 
Rubes. At least, not two of them who 
have turned the tables on city folks. 
Investments in cigars were supposed to 
produce the 52 per cent. That was a 
good way to make money go up in smoke. 
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up 
from 
messenger 


THE curtain dropped far too soon upon 

the life of Chellis A. Austin, who 
became the president of the Equitable 
Trust Company when it was merged with 
the Seaboard National Bank. He was 
but fifty-three, in his prime, and before 
his vision there stood forth peaks still 
to be sealed. Yet he achieved much in 
barely half a century. As a boy he began 
work as a messenger in a brokerage office, 
next railroading lured him on; then in 
1911 he attached himself to the old 
Columbia Trust Company as a hustler 
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after new business. Bankers in the 








financial section soon discovered that as a 
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go-gotter he was an exception. He was 
keenly in demand. At forty he was 
president of the Mercantile Trust Com- 
pany. From thon on he stepped from one 
pair of shoes into another and always into 
much bigger shoes. Chellis A. Austin 
had a pleasing personality and kindly 
outlook on life. He had no glass eye 
associated sometimes with his more 
austere fellow workers. He will be 
missed. 
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on June 30, last; if figured on the basis of 
661,025 average number of shares out- 
standing during the 1929 fiscal year, net 
was equivalent to $3.12 a share. Since 
plant extensions were not completed until 
July 1, reported earnings do not reflect 
the true earning power of capital em- 
ployed. On the basis of anticipated 
1930 per share net of around $2.75, the 
class B common, paying $1.60 annually, 
at its present price of about 28 on the Curb 
exchange, appears attractively priced. 


AMaraieson ALKALI Works, long con- 
sidered the world’s largest producer of 
liquid chlorine, as a result of a four year 
program of plant modernization is now 
an important manufacturer of caustic 
soda, soda ash and synthetic ammonia. 
The management is quite aggressive and 
has spent considerable sums in research 
activities looking toward the utilizing of 
waste materials. Important by-products 
have been evolved, necessitating the 
further expansion of the Niagara Falls 
plant to take care of increased business. 
A broad market for output obtains among 
concerns engaged in the refining of petro- 
leum, the manufacturing of textiles, soap, 
food products, flavoring extracts, per- 
fumes, glass and ferrous metals. It is 
the management’s intention to continue 
this progressive improvement, which thus 
far has permitted substantial operating 
economies and enhanced regularity of 
income. 

Proceeds of about $2,300,000 from the 
sale of additional common, last Septem- 
ber, will be used for this purpose. Be- 
sides the main plant at Niagara Falls, 
covering approximately fifteen acres, the 
company controls extensive sodium chlo- 
ride and limestone deposits. By reason 
of the recent enlargement of the Vir- 
ginian plant, Mathieson is in an espe- 
cially advantageous position to supply 
the growing demand of Southern markets. 
With operations being sustained at a level 
about 15 per cent above the 1928 rate, 
when common per share earnings were 
2.98, the company should report between 
$3.50 and $3.75... The management has 
consistently followed a very conserva- 
tive depreciation policy, which if modified 
more in conformity with normal stand- 
ards, would permit showing larger earn- 
ings. Capitalization as of June 30, 1929, 
comprised $2,475,000 of $100 par pre- 
ferred and 590,135 shares of common. 
The company had no funded debt and 
appeared to be in @ sound condition, with 
current assets of $3,870,347 in contrast 
with current liabilities of $1,012,976. 
Present dividend of $2.00 annually gives 
4 yield of 5 per cent on the basis of recent 
quotation of around 40, and the shares at 
this level appear attractive on the basis 
of the company’s long term possibilities. 
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On Goodyear-owned cars, 
trucks and buses Goodyear 
Tires are kept continually 
under test—the mileage of 
these tests in 1928 total- 
ing 11,767,000 tire miles 
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secure an analysis of your 
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4 American Snuff— 


A High Yielding Keadeatetal| 


4 4 4 Despite the decline in other lines of tobacco manufacture 
with the exception of cigarettes, production of snuff has steadily 
increased and it is estimated that over 42,000,000 pounds will he 
consumed in 1929; 


* 


4 4 4 American Snuff, as one of the three major producers, has an 
enviable record of well sustained earnings and regular dividend 
disbursements which has been maintained in the face of extreme 
competitive conditions; 


4 4 4 Selling at less than ten times earnings and yielding over 
8 per cent the stock may be regarded as an unusual purchase in view 
of the stability of the industry and the prospect of further growth. 
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By RALPH E. BACH 
Editorial Staff, THe Financrau Wor.p. 


STUDY of the statistics of tobacco 

production over a period of years re- 

veals a state of affairs which is highly 
significant in considering the position and 
prospects of American Snuff Company. 
The striking increase in the production 
and consumption of cigarettes is rather 
generally known as is also the fact that 
this increase has occurred to the detri- 
ment of other lines of tobacco manufac- 
ture. Production of cigars, plug, twist, 
and fine tobacco has manifested a steady 
downward trend since 1914. Output of 
smoking tobacco has fluctuated with a 
declining tendency in recent years, al- 
though the total is still above that of 
1914. Snuff production, on the other 
hand, has climbed steadily from 30,595,- 
640 pounds in 1914 to a record of 40,- 
655,395 pounds in 1928 and figures for 
the current year are expected to exceed 
42,000,000 pounds. ; 

The major portion of the snuff output 
in this country is controlled by three 
companies and American Snuff produces 
at the rate of over 11,000,000 pounds 
annually. Prior to 1911 this company 
controlled over 96 per cent of the business 
in the United States, but by court decree 


to divest itself of a portion of its business, 
and two new companies were formed, 
which took over approximately two-thirds 
of the business and gave stock in return 
which was distributed to the shareholders 
of American Snuff. A logical inference 
might be drawn that as a result of this : 
action there would have been an agree- 
ment in force parceling out the territory 
in which each would operate. However, 
this has not been the case and the keenest 
of competition has prevailed, resulting 
at times in giving away snuff to the re- 
tailers for the purpose of getting the 
retailer to push an individual brand or 
for advertising purposes. Despite these 
conditions, American Snuff has gained 
steadily in earning power and _ stock- 
holders have fared handsomely in the 
matter of dividend disbursements, which 
can be attributed largely to the excellent 
management which the company enjoys. 

American Snuff Company’s distribu- 
tion is mainly in the South Central States, 
which take in the states of Texas, Okla- 
homa, Arkansas, Missouri, Louisiana, and 
Mississippi and the company is gradually 
pushing into new territory. Its chief 


Louis Friedman 
Realty Corporation 


COMMON STOCK 


brands are ‘‘Garrett,” ‘‘Honest,”’ and 


in that year American Snuff was ordered ‘‘Dental.’’ Plants are located at Mem- 











Production Trend of Various Classes of Tobacco Products 








A highly successful real 
estate company holding 
$10,000,000 in business 
sites chiefly in Queens 
County. 

New York City’s ten-year 
$1,000,000,000 public im- 
provement program in- 
cludes 52 miles of subways 


for Queens out of a city 
total of 100 miles. 


Special Letter F-56 


Harvey Fisk & Sons 


Members New York Stock Exchange 
120 Broadway New York 
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Investment Suggestion 





Birmingham Gas 
: Company 


Ist 5s, 1959 


To yield over 5.40% 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 














phis -and Clarksville, Tenn., with ade- 
quate facilities of leaf storage houses, 
warehouses, and rehandling plants. To- 
bacco is purchased in the open market, 
which then requires a period of ageing of 
from two to three years in order to acquire 
the proper mellowness. It is then ground 
into a fine powder and flavored. 
Capitalization is very simple with no 
funded debt, and the only obligation 
ahead of the common consists of an issue 
of 39,528 shares of 6 per cent preferred 
stock. There are authorized and out- 
standing 440,000 shares of common of 
$25 par value, which were created by a 
4-for-1 split-up in May of this year. 
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What it Means 
to YOU 


as an Investor 








. BOND TALK, our 
d quarterly publication, 
(- contains some pertinent and timely ar- 
e ticles of interest to every investor. A free 
h copy will be gladly sent upon request. 


Ask for Bonn Tax F 
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INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 
@ We like to talk with 
our clients occasionally 


to keep in touch with 
| their investment needs. 


' mm 8 
ee RE TE ERTS 


@ But when we know 
investors’ needs we can 
| serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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EARNINGS TREND 





The company has a long record of 
sustained earning power. An upward 
trend was manifested to 1922 and from 
that year to 1925 a slight decline was 
evidenced. Extreme competitive condi- 
tions prevailed in this period but the 
company profited to the extent of making 
some radical changes in its sales organiza- 
tion and methods. The upward trend 
was again resumed in 1926 and has con- 
tinued to the present time. Earnings 
per share on the present capitalization 
amounted to $4.41 in 1928 as compared 
with $3.94 in the previous year, and in 
view of the further progress expected in 
the current year the company should be 
able to repurt cloze to $5 per share. 

Dividends on the common stock have 
been paid continuously since 1900. A 
very liberal policy in this respect has re- 
sulted in paying out practically all 
earnings to stockholders. The stock is 
currently on an annual basis of $3 and 
an extra of 50 cents has been recently 
declared. At current levels of 42 for the 
stock the yield is over 8 per cent. 

The balance sheet as of December 31, 
1928, disclosed an excellent financial 
condition. Cash and call loans amounted 
to $3,038,639, exceeding total current 
liabilities by $1,215,332. Current ratio 
was 5.8 to 1 with net working capital of 
$8,805,396. Despite the large amounts 
disbursed to stockholders, profit and loss 
surplus has mounted to $6,345,037 and a 
book value of $39.42 per share was 
indicated. 

Management of the company expect a 
continuation of the stable rate of growth 
in snuff consumption, evidenced by the 
fact that it is not contemplating expan- 
sion into other fields of tobacco manu- 
facture. The manner in which it has 
maintained profits while having to con- 
tend with the problems concomitant with 
keen competition, augurs well for the 
future. Further gains in earnings can 
logically be expected as the natural 
outgrowth of these conditions. On a 
price-earnings basis the stock is selling 
less than ten times 1928 earnings and less 
than nine times estimated 1929 results. 
Stability is one of the outstanding charac- 
teristics of this company in earnings, 
dividends, and market action. Despite 
the recent disturbances in the stock 
market this issue has moved within the 
narrow range of 49-38 since the split-up 
early in the year. The company’s busi- 
ness is unaffected by periods of depression 
in general business and in the panic year 
of 1907 actua'ly showed an increase. It 
is unusual to find a stock which is so well 
seasoned selling to yield 8 per cent and 
the issue may be regarded as an attractive 
purchase at current levels. 


Investment Counselors 
for over a Quarter Century 





A BULLETIN 


that states the 
right policy for 
investors to follow 


So much conflicting opin- 
ion as to proper invest- 
ment procedure under 
present conditions has re- 
cently been held out by 
more or less qualified 
sources, that we have pre- 
pared a special report to 
cover this extremely im- 
portant subject. 


The more than 25 years 
experience of this organ- 
ization—oldest and larg- 
est of its character—is 
reflected in it. What 
policy is wise now is 
stated clearly. A number 
of important points are 
brought up 6 analyzed, 
with the result that any- 
one reading this report 
will know whatheshould 
do and why. 


The supply is not large, 
but we will send a copy 
without obligation to 
those mailing the coupon 


promptly. 








BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-326 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 
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A Great Utility System 





in the Making.... 


Sales of natural gas constitute more than 50 per 
cent. of the business of INLAND UTILI- 
TIES, Inc., serving sections of Pennsylvania, 
Maryland, Virginia and West Virginia. Inten- 
sive development in the long-lived West Vir- 
ginia and Kentucky fields have increased the 
company’s open flow by more than 70 per cent. 
this year. As a result of this expansion and 
other projected plans of development, earn- 
ings are expected to increase about 100 per 
cent. during the next twelve months. As an 
investment in this Company, we recommend— 


Inland Utilities, Inc. 


Participating Class A Stock 


Listed on the Chicago Stock Exchange 
Currently Selling Around 25 to Yield 


10% in Stock Per Year 
or 


Nearly 7% If Dividends Are Taken in Cash 


The distinctive investment features of this stock along with 
its excellent possibilities for future price appreciation make 
it particularly attractive for purchase at present levels. 


Write for our Special Letter F-25 
on this stock 


E.R. DIGGS & Co. 


Incorporated 
Established 1914 


46 Cedar Street 


New York 


Chicago Kansas City St. Louis Baltimore Newark Richmond Hartford 














INVESTMENT OPPORTUNITIES 


in 


Canadian 
CONVERTIBLE BONDS 


Our December list in- 
cludes several Ca- 
nadian bond issues 
paying a_ satisfactory 
interest return and car- 
tying attractive con- 
version privileges, 


Also well secured in- 
vestment preferred 
stocks yielding from 


6% to 7.40%. 
Write us for particulars 


NESBITT, THOMSON 
& COMPANY, LIMITED 


355 St. James St.. MONTREAL 


Toronto, Quebec, Ottawa, Hamilton, 
London, Ont., Winnipeg, Saskatoon, 

















906 


; Victoria, Vancouver 749-0 


STOCK PURCHASE WARRANTS 


@TOCK purchase warrants have long 

been a favorite media of long pull 
speculation. Those having a long life 
afford the holder virtually all of the 
speculative possibilities inherent in the 
actual stocks and the purchase of this 
type of security has the advantage of 
requiring a smaller amount of one’s 
capital than is necessary for ownership 
of the stocks. 

Among the stock purchase warrants 
obtainable at the present time and which 
have long term speculative possibilities 
in varying degree are the following: 


Mkt. Mkt. 
for ' for 
Expires Warr, Stk. 
68 91 
4 13 
2% 8 
27 «46 
17 39 


@ 75 Perpetual 15 70 
4-1-'31 24 44 


3. 
3 


Amer. & For. Pr.... 
Comm & South.... 
Curtiss-Wright 
Elec. Pr. & Lt 


Engineers Pub. Ser. 


PEEEE 3 
NBSSB 
eo 


@QOLHODOS 


—_ 

OK cae rt rt et et tt Ot 
w 

S>s 


1944 3 14 
7-1-"32 6 14 
Perpetual 17 33 


eB BES 
@@8 © 
See 

KB 


Nore: All of the above warrants are traded on the New 
York Curb Exe! and all of the stock issues, with the ex- 
ception of Niagara Hudson, are listed on the New York Stock 
Exchange; the latter issue is listed on the Curb. 
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STOCK-PRIVILEGE BONDs 





concluded from page 895 








expected to sell on a lower yield basis. 
The bonds are convertible into B stock 
at $32 per share to April 15, 1930, at 834 
to April 15, 1932, the price basis aqd- 
vancing gradually to $42 per share, the 
final option which will prevail in the last 
year of the life of the bonds. 


4 SouTHERN Paciric 41%s, 1969, may be 
regarded as a very high grade obligation, 
and consequently sell on a comparatively 
low yield basis. Their investment stand- 
ing is indicated by the fact that they are 
legal for savings bank investment in the 
State of New York. The 1969 maturity 
carries warrants entitling the holder of 
each $1,000 bond to purchase three shares 
of Southern Pacific common stock at $145 
per share to May 1, 1934; the 1968 ma- 
turity of 444 per cent bonds, having 
exactly the same investment standing, 
carries no warrants, or other stock option. 
Current prices of 98 for the 4%s, 1969, 
and 96 for the 44s, 1968, indicate that 
one is paying only $20 for a 44-year 
call on three shares of Southern Pacific 
at 145. The 1929 high for this issue was 
157%. This $20 premium should be 
more than offset by the appreciation 
which this high-grade bond would show 
as a result of the expected continuation of 
the present trend toward lower interest 
rates, quite aside from the possible value 
of the warrants. 


4 Texas Corporation debenture 5s, 
1944, may also be given a high invest- 
ment rating. Outside of a relatively 
small amount of purchase money obli- 
gations and subsidiary bonds, this con- 
vertible issue constitutes the corpora- 
tion’s only funded debt. While it is im- 
possible to gauge the part of the present 
market price as representing the premium 
for the stock option as exactly as in the 
case of the Southern Pacific bonds, it is 
certain that the bonds would not sell on 
a yield basis materially higher than 54% 
per cent, in view of the company’s strong 
position in the oil industry and excellent 
credit standing. About 31% points of the 
current price of 101 may therefore be con- 
sidered the premium for the conversion 
feature. The bonds are convertible into 
common stock at $70 to October 1, 1930; 
at $75 between that date and October 1, 
1931; and on an advancing scale there- 
after to maturity. Texas Corporation 
common would undoubtedly be one of the 
leaders in any ‘‘oil share market” which 
might develop. Prospects for the indus- 
try are improving and it is by no means 
inconceivable that the leading oil stocks 
will develop sufficient strength some time 
during 1930 to make the conversion privi- 
lege of Texas Corporation 5s of value. 
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NTERNATIONAL Telephone & Tele- 

graph Company, which dates its 
incorporation only nine years ago oper- 
ating telephone systems in Cuba and 
Porto Rico, and which has assumed the 
position of the largest telegraph and cable 
combine in the world, now looms as a 
larger figure in the world’s communica- 
tion business. The conversations before 
the Senate Committee on Interstate 
Commerce Commission have called to the 
attention of legislators and businessmen 
the tentative purchase of the communi- 
cations business of Radio Corporation 
of America by I. T.& T., tentative because 
the present White Act prohibits the align- 
ment of wireless and cable companies, 
and the need for a readjustment in legisla- 
tion to make possible such a merger. 
The present law was enacted on the 
theory that competition in this field was 
desirable from the point of view of public 
interest. It would appear, however, 
that the merger of the British communi- 
cation companies into one huge monopoly 
in the form of Cables & Wireless has 
considerably modified the economic and 
political balance in world communica- 
tions, according to Owen D. Young, 
speaking before the Senate Committee 
more in the capacity of a statesman than 
chairman of the board of directors of 
Radio Corporation. The communica- 
tions business of British and Continental 
European countries, through merger and 
government supervision, is in a position 
to present a united front to the three 
leading American wireless and telegraph 
companies—International Tel. & Tel., 
R. C. A. Communications, Ine., and 
Western Union—thereby placing on them 
an additional economic burden and im- 
plying a threat to our communications 
system in the event of war. 

Although Western Union has been men- 
tioned in the merger, it has remained 
somewhat aloof, a circumstance the 
reason of which may be found in the con- 
sideration that Western Union would 
perhaps be benefited least. The more 
likely combination of I. T. & T. with 
Radio Communications would make 
International a more formidable com- 
petitor to Western Union, which now 
transacts 85 per cent of the domestic 
business, and would expand the foreign 
business of I. T. & T. Radio Corporation 
IS a growing factor in the Pacific and al- 
ready transacts 30 per cent of the business 
across the Atlantic. 

It has recently been reported that 
I. T. & T. has acquired the controlling 
interest in the Peruvian Telephone Com- 
pany. International’s system of affiliated 
telephone companies now operate in 
Peru, Uruguay, Chile, Argentina, South- 
ern Brazil, Mexico, Porto Rico, and 
Spain. The telephone systems of Chile, 
Argentina, and Uruguay are already in 
tadiotelephonie communication with 
Europe, and it is believed that all the 
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MIDLAND 
UNITED 
\ COMPANY 











pipe line system. 


Public utility companies in the group controlled 
by the Midland United Company (formerly Midland 
Utilities Investment Company) are developing an 
extensive gas pipe line transmission system through 
which gas is transported to many communities. 


This gas transmission system consists of 625 miles 
of mains, 176 miles of which were laid during the cur-- 
rent year. Gas is produced in large, centrally located 
plants and distributed over wide areas through the 


This development has enabled the companies to 
extend gas service to many small towns and rural 
communities, close down small and inefficient plants 
and hook up other plants running near capacity with 
a reserve supply ample to take care of their needs 
without further capital expenditures. 


Common Stock of the Midland United Company 
és listed on the Chicago Stock Exchange 


MIDLAND UNITED COMPANY 
Peoples Gas Building, 122 S. Michigan Avenue, Chicago 
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PECIALIZING 


in investment securities of pro- 
gressive public aang. comeanion 
operating in 31 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis 
Richmond San Francisco 

















WE CALL ATTENTION 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 





























In order to include 
morecompletedata A A A 


The ANNUAL REVIEW and FORECAST NUMBER 
of THE FINANCIAL WORLD, originally scheduled for 
this issue, will be issued under date of January 15, 
1930. Advertising Space should be reserved now. 
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UTILITIES POWER 


& LIGHT CORPORATION 
An International Public Utility System 


Over $12,000,000 recently spent 
for additions and improvements to 
the Company’s — are now 
producing a satis 

Third quarterly earnings show 
large benefits resulting from these 
improvements. 

‘The Company’s sound financial 
structure and rapid growth offer an 
attractive investment opportunity. 


Class A Stock traded on Chicago 

and New York Stock Exchanges. 

Class B and Common Stock traded on 

Chitago Stock and New York Curb 
Exchanges. 


Write for descriptive circular 


actory return. 








UTILITIES. POWER & LIGHT 
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327 So, La Salle Sisest, Chicago 

















JOHN BARNABY, Inc. 


MODERN OFFICE PLANNING 
AND 
ALLIED WORK 


MORE THAN 15 YEARS’ EXPERIENCE 


BEEKMAN 4511 
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156 WILLIAM ST., N. Y, C. 
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HAT is ahead for 1930—business 
prosperity and stock market confi- 
dence? Who will rule, the bulls or 
the bears? 
Will Stocks Recover? 
These vital questions are definitel 
answered by Gage P. Wrightin this 
week's Business Economic Digest. 
His answer represents a@ cross- 
section of authoritative opinion, 
being the Weighted Average of 
inions of America’s leading n- 
cial advisers. 
Send now for complimentary copy 
of this Digest issue. 


The Business fconomicDigest 
Gage a t Pres. 
342 Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week's issue of the Digest. 


ee ‘nae benn ee ° 
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Latin American telephone companies will 
soon be extended this service in connec- 
tion with the United States and Europe 
through the construction of stations. 

Capitalization in so fast growing a 
system has expanded rapidly, but earn- 
ings have kept pace, latest per share re- 
turns for the nine months ended Septem- 
ber 30, 1929, amounting to $2.33, in 
comparison with $1.77 per share in the 
corresponding period of the previous 
year. These figures are based on 5,854,- 
141 no par common shares outstanding, 
after the three-for-one stock split and the 
issuance of rights early in the current 
year. 

AAA 

Standard Gas & Electric Company, 
which is under Byllesby management and 
controls one of the largest groups of 
utility companies, including the Phila- 
delphia Company and Louisville Gas & 
Electric, has offered to the public an 
additional issue of $4 preferred stock. 
The company extends utility services to 
a large number of communities in 20 
states having an estimated population 
of over 6,000,000, deriving 73 per cent of 
its net income from electric light and 





power business, 12 per cent from gas, 
11 per cent from transportation, and 4 
per cent from miscellaneous services, 
Earnings over a period of years have ex- 
perienced an upward trend, and indica- 
tions are that the company will continue 
to prosper in the future. Earnings 
available for dividends on the $4 pre- 
ferred stock have more than satisfactorily 
met requirements, In 1928 these 
amounted to $14,11 per share, compared 
with $16.76 per share for 1927 on a smaller 
number of shares outstanding. For the 
12 months ended September 30, 1929, net 
returns of $12,427,887 were 4.13 times 
annual dividend requirements of $3,027,- 
400 on 756,850 shares of $4 preference 
stock outstanding as a result of the 
present financing. At present prices, a 
yield of 6.2 per cent on so well secured an 
investment issue is attractively high. 


AAA 


Federal Water Service Corporation, one 
of the principal subsidiary companies of 
Tri-Utilities Corporation and described 
in some detail in the October 9 issue of 
Tue Financia, Wor tp, has reported for 
the year ended October 31, 1929, an in- 
crease in gross revenues of over 12 per 
cent. Gross returns for this period 
amounted to $16,412,555, while net in- 
come stood at $4,410,472 after all charges 
and taxes, equivalent after preferred 
dividends of subsidiaries and the com- 
pany to $4,42 per share of class A stock, 
of which over $3.24 is applicable to the 
class A stock, 


4 — 
PRODUCE EXCHANGE BIRTHDAY 


THE necessity for the securities market 
on the New York Produce Exchange 
has been proved and its success is assured, 
according to William Beatty, president, 
in a report to the board of managers made 
for the first anniversary of that market, 
which was celebrated during the past 
week. The market was opened in re- 
sponse to a demand which came from the 
public, bankers, brokers, security holders 
and from the former Attorney General of 
the State of New York, Mr. Beatty said. 
“Coincident with the opening of the 
exchange,” continued Mr. Beatty, “an 
up-to-date clearing house was also estab- 
lished, and as a direct result of a thorough 
and complete plan and careful organiza- 
tion, including an efficient listing depart- 
ment, the board of managers of the New 
York Produce Exchange are highly grati- 
fied with the first year of operations. 

“The volume of trading approximated 
18,000,000 shares, of which more than 
13,000,000 shares were cleared through 
the exchange’s clearing house. These 
had a total dollar value in excess of $288,- 
000,000 so that the dollar value of total 
sales for the year will be well in excess of 
$300,000,000.”’ 

Mr. Beatty said he believed the volume 
of business would continue to increase, 
and that the securities market on the 
New York Produce Exchange would con- 
tinue to be of growing importance in the 
economic world, as a public trading place 
for new issues and issues which are not 
traded on other New York securities 
exchanges. 

“The future,” Mr. Beatty concluded, 
“is one of great promise for the growth of 
the volume of business to be transacted 
on the floor of the securities market, and 
so much so that we are at this time con- 
sidering furnishing additional floor space. 
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PROFITS IN MATCHES 
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additional amount paid on the common 
stock. According to the indenture, the 
preferred has an additional advantage in 
that it is within the discretion of the 
directors to declare a larger dividend 
on the preferred after the common has 
received $2.60, even though the common 
does not share in this extra dividend. 
Any subseription rights are shared 
equally with the common stock but the 
voting power is confined to the common 
stock exclusively, except in some specific 
eases. At the present time both issues 
are on an annual dividend basis of $4. 
The preferred stock at a current market 
price of 65 affords a yield of 6.15 per cent. 
A substantial growth of earnings is 
shown from the company’s annual income 
reports for the past four years as indi- 

eated in the following tabulation: 
Combined Earn- 


ings on Common 
Operating Net and Preferred 


Year ncome Income Stock Per Share 
1925 $13,159,000 $10,697,000 $5.62 
1926 17,419,000 14,586,000 6.20 
1927 20,122,000 16,619,000 7.07 
1928 24,814,000 19,099,000 8.12 


Considering the fact that the com- 
pany’s capital was increased several times 
since its incorporation, the steady growth 
in per share earnings is a remarkable sign 
of the company’s strength and sound 
financial policy. From October, 1925, to 
October, 1929, a quarterly dividend of 
80 cents per share was paid on the pre- 
ferred, and also, since July, 1927, on the 
common stock. At the last meeting of 
the board of directors, November 25, 
1929, both classes of stock were put on a 
$4 annual dividend basis through the 
declaration of a quarterly dividend of $1 
per share. Although no earnings state- 
ments were released after that meeting, 
the increased dividend is an indication of 
the steady progress which has charac- 
terized the company since its incorpo- 
ration. 

Due to the relatively short time the 
various match monopolies have been in 
the hands of the International Match 
Corporation and the Swedish Match Com- 
pany, it is reasonable to assume that the 
full effects of reduction of production and 
distribution costs have not as yet been 
obtained. Further economies should be 
made in this direction, which in turn 
should result in enhancement of the com- 
pany’s earning power. Inasmuch as the 
various foreign governments share to 
some extent in the income arising from 
the mateh monopolies in their respective 
countries, they are interested in main- 
taining equitable prices for this product. 
In other free markets the prices for 
matches are so low that any outside com- 
petition can be met with ease. On this 
point Mr. Ivar Kreuger, the head of the 
Swedish Match Trust, recently made 
himself quite clear in the following state- 
ment: ‘There is no single competitor with 
Sufficient influence upon the different 
markets to cause us any really serious 
harm. No single market is sufficiently 
Significant to be of importance to us. 
Hee reason is that the whole world is our 

leld,”’ 

With such clearly defined prospects for 
further satisfactory developments, the 
International Mateh Corporation’s secur- 
lules enjoy a good following among the 
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A Yield of Over 814% 


American Natural Gas 6's 


Listed on the New York Stock Exchange 
An Outstanding Value at Present Levels 


Investors desirous of taking advantage of the rare op- 
portunity which the present market affords to purchase 
exceptional income returns will find American Natural 
Gas Corporation 6!1/4,% Sinking Fund Gold Debentures 
highly interesting. 


Currently selling on the New York Stock om 
around 84 and accrued interest, these Debentures yield 
more than 8!/% to maturity. 


Interest requirements on these Debentures were earned 
approximately three times before depreciation and de- 
pletion for the twelve months ended October 31, 1929. 
Recent developments indicate that this wide margin of 
safety will be improved still further with corresponding 
advantage to the owners of the Corporation’s securities. 


Write for detailed information 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 















































Philadelphia Chicago Los Angeles Boston Minneapolis 

Detroit Milwaukee St. Louis San Francisco London, Eng. 
international investment public. The 
company’s 5 per cent bonds qualify as a | 
high class investment, while the partici- 
pating preferred stock, which is non- Accounts 
callable, in addition to a satisfactory cur- P 
rent yield of 6.15 per cent offers the possi- Carried 
bility of a further enhancement in market on 
price as a reflection of indicated con- 
tinued progress of the company. Conservative 

epi — Margin 
CHILE’S SOUND SITUATION 
ACCORDING to a recent report of the 
Chilean Minister of Finance, the Our Statistical Department 

budgetary status of that country is will be glad to furnish you 
highly satisfactory and appears definitely with information or advice 
out of the red. The year 1927 closed with i a 
a surplus of $423,000, 1928 showed 
$4,634,000 on the credit side and for the 
current year $5,445,000 surplus is antici- Cc 
pated. These balances are assigned to M°CLAVE & Co. 
the service of the loans of the General ee 
Plan of Public Works. an Yok Comm Eehome 

The increase in revenues of the Chilean New York Curb Exchange (Associate) 
government is due principally to higher 67 Exchange Place 
income tax returns and to custom receipts New York 
resulting from a larger volume of foreign Telephone Hanover 3542 
trade. 

The most remarkable feature of the _ BRANCHES E 
1930 budget is the reduction of the ratio Conreltinninen Deca Sey *- 
of nitrate export tax assigned to the 5 East 44th St., N.Y. 
ordinary revenue. The income from this New Brunswick, N. J. 
source is thereby reduced to third place 





—cAT EA. 


BUY THESE 
STOCKS NOW? 


WE HAVE. just published a Special 
Analysis of an undervalued stock which 
should advance substantially from present 
levels. This is a bargain stock and should 
be bought at once. 


This Special Analysis will be sent to you 
free of charge. In addition, we shall be glad 
to send copies of our regular Stock Market 
Bulletins, which discuss the profit or loss 
possibilities in over 50 different securities. 
Numbered among these stocks are: 
American Can General Electric 
Westinghouse Electric Paramount 
Atchison Fox Film 
American&ForeignPower National Dairy Products 
Texas Corporation New York Central Rail- 
Electric Bond & Share -«Foad 
Standard Oil of New Air Reduction 

Jersey Union Carbide 
American Locomotive Gillette Safety Razor 
Pullman Pennsylvania Railroad 
General American Tank Mathieson Alkali 

Simply send your name and address and 
the above mentioned Bulletins will be sent 
to you without cost or obligation. Also an 
interesting book called 

**MAKING MONEY IN STOCKS” 


Just address Investment Research Bureau, 


Div. 309, Auburn, New York. 
INVESTMENT RESEARCH BUREAU 
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The attractiveness of a 
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by a comparison of 
assets, earning power 
and prospects in rela- 
tion to current market 
price. 


The services of a com- 
plete Statistical Depart- 
ment are available 
without charge. 
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in the government’s revenues and repre- 
sents only 14 per cent in the budget of 
1930, whereas it formerly represented 
over 60 per cent thereof. This develop- 
ment indicates a greater stability of the 
Chilean budget and lends to it more 
financial security, since the risk contingent 
to the nitrate industry can not react on the 
economic situation with the same in- 
tensity as in previous years, 








THE TREND OF THINGS 
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to reflect such a development marketwise. 
The utilities continue to expand net earn- 
ings compared with a year ago despite 
the decline in general business activity. 
With cheaper financing in sight for 1930 
a further subsequent expansion of equity 
earnings is forecast. 


AAA 
Securities Outlook 


WHILE bonds and preferred stocks 

hold well, common stocks were sub- 
jected to rather erratic price movements 
during the past week, with volume and 
fluctuations diminishing sharply toward 
the close of the week. Many now expect 
a period of relative quiet based on prece- 
dent, and this may very well come. In 
the meantime it is well to bear in mind 
that all stocks do not move together and 
that the question of proper selection is 
the paramount one for the long range 
common stock investor. He should, of 
course, diversify adequately and under 
existing -conditions favor those common 
stocks where either there is a clear pros- 
pect for earning gains or at least a pros- 
pect for no important earning declines. 
Selections should be largely made from 
the leading units in the following groups: 
Rails, utilities, rail and electrical equip- 
ments, chemicals, foods, chain stores, 
tobaccos, agricultural implements, con- 
struction, coppers and oils. 
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practically removing the country from a 
gold basis. A drought and consequent 
poor crops, strikes in the seaport cities, 
increasing imports, and decreasing exports 
were the main reasons for the weakened 
position of Argentine exchange. 

Under ‘“‘ Bonds Called” in the December 
11, 1929, issue of THe Financtat Worip, 
an item appeared which has given rise to 
the impression that Republic of El Sal- 
vador Series ‘‘A’’ 8 per cent bonds have 
been called in entirety. This is erroneous: 
the January 1, 1930, redemption covers 
only 6% per cent Coupon Receipts for 
Republic of El Salvador Customs Lien 
Secured 8 per cent Certificates, which 
receipts are due February 1, March 1, 
April 1, May 1, and June 1, 1930. 
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LONDON UNDULY ALARMED 


URING the height of the stock market 

panic Europe was filled with exag- 
gerated rumors telling of dire events 
which were occurring in New York. A 
typical example of this hysteria is pro- 
vided by the scare lines appearing in the 
Continental Edition of London ‘“ Daily 
Mail,” of November 13, 1929, reproduced 
here in part. 
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NEW YORK AS CITY OF FEAR 
SUICIDE AND CRIME 


£700.000 EMBEZZLEMENT 
CHARGE 


EMPTY SAVINGS BANKS 


FROM OUR OWN CORRESPONDENT. 


New York, Tuesday. 

New York is like a city with the plague. 

Every house is afflicted with the blight of withered 
stocks, The ruined market is the death knell of a 
thousand hopes, and fear has replaced the light-hearted 
gaiety with which New Yorkers a few months ago 
went about their business, 


EOPLY gather at street corners turning feverishly ty the satest news 
of a fresh collapse, when only recently they could he secn 
pointing triumphantly to rising profits. 

Rumours add their grim horror to the calamity, for scareé dly an 
hour passes but there is a slory that some well-known broker or 
financier has committed suicide. The newspapers hide the news of 
self-inflicted deaths in different parts of the paper, usually tagging to 
the tule some hint that the suicide was quile solvent at the time of his 
death, but the suggestion deceives nobody. 





of public utility bonds have been floated, 
ranging in amount from $2,500,000 to 
$15,000,000 and in yield from 5.00 to 
7.50 per cent. All of these bonds were 
offered on a straight investment basis, 
that is, the stock options which were 
almost indispensable to a bond offering 
a few months ago, were entirely lacking. 
These offerings will provide a test of the 
receptiveness of the market to straight 
bond and debenture flotations, without 
warrants or conversion features. In spite 
of the undoubtedly improved market for 
straight investment bonds, we are not 
inclined to believe that the greater part 
of the investing public has lost its appetite 
for sound bonds earrying attractive 
options, and it appears very likely that 
after a short interval, this type of security 
will once more be prominent in new 
financing. A group of five option bonds 
is discussed elsewhere in this issue. 
The most interesting event of the 
week in the foreign division was the 
sharp decline in most Argentine issues in 
response to the news of the closing of the 
gold exchange office of that country by 
official action, which has the effect of 


EXCHANGE GOVERNORS’ ALARM. 


‘The Governors of the Stock Exchange have become so alarmed al 
the increasing flood of rumours that they issued instructions to-day to 
all brokerage firms that unconfirmed stories must not be repealed, and 
that lo say anything deyiuncnla) Lo Lhe‘interests of anyone is a stalulory 
ofience, 

‘The brokers’ offices are besieged with ruined speculators, hoping 
to save some fast mite from the crash. They are treated tenderly 
enough, for the brokers make no urgent repetitions for margin calls, 





Yet these-are serious, and many doomed investors are roused from 
Eleepless beds; .by del; iyed telegrams which are delivered at all hours 
Of the night. - 2 We: ulthy and be nevolent employers have in man ay cases 
Ae bo.Lugawbol lngir -nepulate--—layévand ow “ro 
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The strangest feature of the scare 
article is that it was sent to the ‘‘ Daily 
Mail” supposedly by an American cor- 
respondent, and to read it one would 
believe that London and its petty press 
derived a great deal of satisfaction from 
our distress. What has happened since 
has forcibly demonstrated America’s 
wonderful financial strength and powers 
of recuperation and probably now makes 
the “‘ Daily Mail” feel as if it made a fool 
of itself. 

This type of journalism, which plays 
with the truth instead of presenting 
actual facts, has its kick-back and cannot 
help but undermine the confidence of 
intelligent newspaper readers. 
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CONOMIC history has proven re- 

peatedly that any artificial interfer- 
ence with the laws of supply and demand 
has been doomed to failure in the long 
run. The recent development of the 
Brazilian coffee valorization scheme of 
the Institute for the Defense of Coffee 
offers further evidence of the soundness 
of this fundamental principle. 

A thorough analysis of the Brazilian 
coffee situation was made in the Septem- 
ber 5, 1928, issue of THE FINANCIAL 
Wortp, when Rio No. 7 was selling 
at 17% cents per pound. We stated on 
that occasion that it would be only a 
question of time before the prevailing 
artificial price levels for coffee would 
eventually be scaled down to conform 
with the natural law of supply and de- 
mand. Prices on the same grade of 
coffee, i.e. Rio No. 7, hit 7.95 eents per 
pound last week and further readjust- 
ments appear likely. An average taken 
from various official and unofficial sources 
discloses an alarming statistical position 
for this commodity. According to these 
estimates there are at the present time 
about 27,000,000 bags of coffee available in 
Brazil, which represents the world’s con- 
sumptive requirements of Brazilian coffee 
for almost two years. In addition the 
1929-30 crop promises to be another 
bumper crop if the weather remains 
favorable. 

A number of recent developments are 
symptomatic of the seriousness of the 
present economic conditions in Brazil: 
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BRAZIL'S COFFEE DEFENSE 


a weakening of the exchange, credit 
stringency throughout the country, sev- 
eral failures of coffee brokers in Santos, 
the temporary close of the coffee ex- 
changes in Rio as well as in Santos, the 
extension of a moratorium and a virtual 
standstill of all economic life in the coffee 
districts. After long and weary negotia- 
tions, the State of Sao-Paulo, the most 
important coffee producer, obtained a 
private loan of $10,000,000 from a group 
of London and New York bankers, 
probably under very severe conditions. 
The fact that no less than a dozen bank- 
ing houses participated in this loan, 
reflects the actual weakness of the Brazil- 
ian credit standing in the international 
capital markets. 

In 1923-24, upon invitation of the 
Brazilian Government, an English com- 
mission of leading bankers and economists 
studied the financial and economic situa- 
tion of that country. In a lengthy report 
this commission advised the Brazilian 
Government that cotton and other 
export products should be cultivated to a 
greater extent, thereby reducing the 
country’s dependence upon coffee. Herein 
lies the only remedy for Brazil, viz., the 
proper diversification of its primary 
products. 

Before coffee has found its own levels 
without artificial support, and before 
Brazil has found means to dispose of the 
huge surplus of coffee, further stringent 
economic readjustments appear to be 
necessary. 








OUTLOOK FOR NEWSPRINT 


HE newsprint division of the paper 

industry has suffered in recent years 
from overproduction occasioned by lib- 
eral timber and power grants on the part 
of the Ontario and Quebec Provinces, 
which together produce over half of the 
combined United States and Canadian 
newsprint production. Because consump- 
tion of this type of paper predominates, 
it has long been the determining factor 
affecting earnings of leading companies 
operating in the paper industry. Con- 
sequently, the course of corporate earn- 
ings has been downward since the early 
part of 1927 when overproduction first 
made itself manifest. 

Stocks of newsprint rose rapidly dur- 
ing 1927, culminating in the peak of 
90,000 tons in August of 1928. This was 
followed by a changed policy on the part 
of the Canadian Provincial Governments 
who no longer offered cheap land and 
timber grants, but acted to check the 
erection of additional mills. The Govern- 
ment’s action, together with increased co- 
operation among manufacturers, who 
cut production to approximately 75 per 
cent of capacity, was succeeded by a 
better balance between production and 
consumption, and while an excess output 
of 31,323 tons were reported for the first 
seven months of 1928, aggregate produc- 
tion of newsprint in the United States and 
Canada totaled 2,349,654 tons during the 
corresponding period of 1929, or 5,011 
tons less than consumption for the period. 
Stocks on hand were reduced to a total 
of 52,596 tons as of July 31, 1929, but 
at the present rate of improvement in 
the industry, its statistical position will 
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not be entirely corrected before the end 
of 1930. 

Under the circumstances, the outlook 
over the near term would not indicate 
any increase in newsprint prices currently 
ruling at around $55.20 per ton. At this 
price only the lowest cost producers, or 
generally those which have been granted 
cheap timber and power leases, can 
operate with any satisfactory profit. 

Speculative attention has been directed 
in recent months to paper manufacturers 
following reports that tentative proposals 
are being considered to combine several 
of the leading concerns operating in this 
field. Initial steps would include the 
absorption of practically all of the 
Canadian independents by one or two 
large producers, with the possibility of 
further combination to form one huge 
Canadian concern rivaling International 
Paper & Power in every major respect. 
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What About 
1930? 


Meneses FINANCIAL 
SERVICE, recognizing that 
a large number of investors 
are confronted with the prob- 
lem of investment and re- 
investment after the turn of 
the year, are presenting in 
the next several issues of their 
bulletins programs for the 
various types of investors. 





Of course in each case the 
temperament of the investor 
must be considered as well as 
aims of the investor. 


Any individual or institution 
interested in this problem 
may receive free and without 
obligation the next two or 
three issues of our bulletins 
treating with these problems. 


Just ask for Investment Policy 
and the program. 
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: . ME NEEL,DIRECT' 
An Aristocracy of Successtul Investors” 


126 NEWBURY ST. BOSTON.MASS. 


Please send copy of Investment Policy 
and Program. 
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Guaranteed 
STOCKS 


Circular on request 


Adams & Peck 


63 Wall Street New York 














GENERAL 
Telegraph Code 


IMPROVED 


Complies with new cable rules 
Large vocabulary, 230,000 codewords 


Copy sent for examination 
Price $30 Pocket Edition $25 


THE BUSINESS CODE Co. 
2b Rector Street, New York, N. Y. 
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NEW RADIO ARRANGEMENT 


‘He new arrangements whereby next 
month both General Electric and 
Westinghouse Electric turn over to 
Radio-Victor Corporation all facilities 
and rights for manufacturing radio 
equipment will probably have some effect 
upon the reported sales and earnings of 
the two electrical giants. In exchange 
for the assets assigned to Radio-Victor, 
it is reported that General Electric will 
receive 30 per cent of the former com- 
pany’s common stock, Westinghouse will 
receive 20 per cent, and the remaining 
50 per cent will be retained by Radio 
Corporation. It is understood that 
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How to Make 
Money in the 
Stock Market 


Consistent profits in the stock market are 
made only by following certain funda- 
mental, yet simple METHODS—meth- 
ods of those who have succeeded—methods 
available to every investor. 


WHAT THESE METHODS ARE 
HOW YOU MAY USE THEM. im- 
mediately is explained clearly in our 
FREE 24-page booklet, ““How to Make 
Your Money Make More Money.” 


and 


A few copies are available gratis 
Simply ask for. booklet FW D-21 


AMERICAN INSTITUTE 
of FINANCE 


260 Tremont Street, Boston, Mass. 
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If You Can Sell 
$100 Value for $10 


you are enough of a salesman to make 
extra money in your spare time by 
introducing THE FrinancraL Worip 
to new friends. 

You know how valuable our 
service is even to the small investor, 
so why not secure an appointment 
to act as our representative? 

You will render a real service to 
every man and woman whom you 
persuade to subscribe. 


If you yourself are thoroughly sold 
on THE FinanciaL Wor.p, you can 
easily sell others to their profit as 
well as yours. At least send for 
particulars of our liberal proposition 
to spare time representatives. 


H. L. VONDERLIETH 
CIRCULATION MANAGER 


THE FINANCIAL WORLD 
53 Park Place, New York 
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under the previous arrangement Radio 
Corporation paid 20 per cent of selling 
price for manufacturing services, with 
60 per cent of the total business reported 
to have been done by General Electric 
and the other 40 per cent by Westing- 
house. Total sales of latter companies 
as shown in 1930 will be reduced by the 
amount of radio manufacturing business 
which will be turned over to Radio- 
Victor. Similarly, only the amounts 
paid by the latter in dividends will 
probably show up in actual earnings as it 
does not appear likely that the 20 per 
cent and 30 per cent undistributed equi- 
ties will be carried to the respective 
income accounts. In the case of Westing- 
house, it is probable that company’s 
entry into the electrical refrigeration field 
is prompted by desire to utilize the space 
formerly devoted to radio manufacture. 


i 
ANOTHER DOLLARETTE RAIDED 


HE New York State Attorney-Gen- 

eral’s office adopted vigorous measures 
in clearing up the outfit that has been 
operating under various aliases in the 
exploitation of the United Commercial 
Aireraft Corporation stock. These con- 
cerns were Chester Jackson & Company, 
Ine., 580 Fifth Avenue, Marcelle Ed- 
wards & Company, Inc., 55 West 42d 
Street; M. H. Hoffman & Company, 
Inc., 32 Broadway, and the Wall Street 
Fiseal Corporation, 10 Wall Street, all of 
New York City. All of these concerns 
were figureheads for the master mind that 
operated behind their shadow. The 
Wall Street Financial Service, one of the 
‘“‘dollarettes” that has been exposed in 
the past by Tue Financtat WorLD, was 
the tipster sheet that was used to lure 
investors into the stock under promises 
of profits that never could have been 
realized. 
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interest in the Parmelee Transfer Com- 
pany of Chicago, Yellow Taxi Corpora- 
tion of New York and Yellow Cab 
Company of Pittsburgh in addition to a 
substantial interest in Chicago Yellow 
Cab Company Inc. Also manages Duxe 
Cab Company of Cleveland. Based on 
present capitalization and ownership of 
securities company’s net profits for nine 
months ended September 30, 1929, were 
equal to $2.85 per share of common as 
against $2.16 per share on a similar basis 
for all of 1928. 


Packard 4 a ad 


Company has declared a dividend of 25 
cents covering the first quarter of 1930, 
payable March 12 to stock of record Feb- 
ruary 15, placing common stock on a $1 
per annum basis. This compar@s ‘with 
the $3 rate on the old stock prior to the 
5-for-1 stock split-up. 


Reynolds Tobacco 4 “A” 


Present prices of class B shares do not 
appear fully to reflect recent increase in 
dividend rate to $3 annually and increase 
in wholesale prices of Camels inaugurated 
last October. Reynolds was the company 
which took the initiative in reducing 
prices in April, 1928, and also in raising 
prices in October, and recent dividend 


action may be interpreted as an indica-- 


tion that management does not contem- 
plate any price reductions in near future, 
Higher wholesale prices should result jn 
1930 earnings of around $4.50 per share 
without giving any consideration to 
increased sales volume next year. Yield 
of 6 per cent at present prices of 50 ap. 
pears out of line. 


Rock Island 4 cy 


Road is one of the few whose car loadings 
continue to run above those of corre- 
sponding weeks of last year. October 
earnings established a new high and re- 
sults for the full year should run between 
$14 and $15 per share of common. Be. 
cause of comparatively small common 
stock capitalization per share earnings 
increase at a much greater rate than 
actual net earnings. Road is dependent 
largely upon agricultural prosperity, and 
farm outlook continues favorable. Sell- 
ing for about 118, or less than eight times 
indicated 1929 results, common stock 
yields nearly 6 per cent on present $7 
dividend. There is a better than even 
chance that rate of payment will be in- 
creased some time next year. 


Union Pacific 4 | “4° 


On basis of current market values road’s 
investment holdings are worth the equiv- 
alent of about $125 per share of Union 
Pacific common. Value of common stock 
holdings in non-affiliated companies (which 
might be distributed in a segregation of 
investments) amounts to about $100 per 
share. Increase in Baltimore & Ohio 
dividend from $6 to $7 per share means 
that Union Pacific will receive the equiva- 
lent of about 25 cents more per share in 
current quarter than in the same 1928 
period. 


U. S. Industrial Alcohol a 


Recent cold weather has been beneficial 
to company’s business and intensive ad- 
vertising is designed to maintain popu- 
larity of alcohol as an automobile anti- 
freeze agent in face of competition of 
trade-marked mixtures. First half-year’s 
earnings were $5.30 per share as against 
$3.71 in same period of 1928, and it has 
been estimated that the full year will 
show around $13 to $15 per share. 


$ 
Western Maryland 4 wy 


Gain of 1.6 per cent in October gross was 
transformed into an increase of 11.7 per 
cent net operating income, and indicated 
earnings for the full year amount to 
about $2.90 per share of common. Con- 
tinuation of very good earnings may 
prompt management to take some steps 
in direction of clearing off 7834 per cent 
dividend arrearage on the first preferred 
stock. 


Westinghouse Elec. 4 —— 


Starting January 1, Westinghouse will 
enter upon commercial scale production of 
an electric refrigerator to be manufac- 
tured at its plants at Springfield, Massa- 
chusetts, and it is reported that first year 
output is planned at 25,000 units. Sales 
effort is to be concentrated in Eastern 
territory at first. Operating unit is rela- 
tively small, self-contained and requires 
no servicing, and is to be made in two 
sizes to fit various sized refrigerators. 
Feature of the machine is that it is prac- 
tically noiseless. Electric refrigerator 
business is understood to have contribute 
substantial profits to General Electric 
recent years. 
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What is Ahead 
in 19302 





The Outlook for Business and Profitsin1930 2 x2 &2 & & A AA 





a & & & dA. A& Symposium of Views of Industrial Leaders 





Business and Security Prospects » a oa -& Public Utility Outlook 





a a Aa & Bond and Preferred Stock Investment Suggestions 





Studies of Specific Industries: Steels, Oils, Railroads, Amusements, Mer- 





chandisers, Aviation, Motors, Non-Ferrous Metals, Foods, ete. << <* 





IHIESE are but a few of the many features of 

intense interest which will be included in the 
forthcoming Annual Review and Forecast Num- 
ber of The Financial World, planned by the 
Editorial Staff to be the most outstanding issue 
of its kind in many years. 


This confidence-inspiring issue is of particular 
interest at this time, and it is a foregone con- 
ee a ne clusion that a large number of copies will be kept 


plete data and referred to repeatedly for months. 


The Financial World is read carefully every 


The Annual Review week by executives of banks, insurance com- 
panies, railroads, public utilities, industrial cor- 


and porations, investment bankers, brokers and 

F N b successful business and _ professional men 
orecast |Number generally. 

of . The Annual Review and Forecast however, 


THE FINANCIAL WORLD assures advertisers a more intense interest and 


at the same time a much longer period of 
originally scheduled effectiveness. 


for this issue : 
: First forms close Tuesday noon, January 7, 


has been advanced and final forms close Thursday noon, January 9. 
to our issue of Reservations for space however, are now being 
received, and advertisers desiring to be repre- 


J ANUARY 15, 1930 sented in that issue should act promptly. 
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America’s Investment and Business Weekly 


93 Park Place 9 Mawsasnc New York, N. Y. 
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Watch Future 


Earning Power 


There’s one thing more important than 
dividends, more important than present, in 
many instances deflated, market prices—that 
is EARNING POWER. Earnings for first half of 
1930 will largely determine 1930 security values. 
Hence the advantage of having clear, unbiased 
analyses of company EARNINGS reports and 
prospects in THE WALL STREET NEWS 
daily, and monthly sum and comparison 
of “CORPORATION EARNINGS” showing 
earnings trends. For added guidance now send 
for $1 trial offer below. Perhaps you also want 
information on some of the féllowing companies: 


Claude Neon Lights 
Federal Neon System 
Wilcox-Rich 

United Stores Corp. 
Republic Iron & Stl. 
American Ice 
Alleghany Corp. 
Anglo-American Oil 
United Corp. 

Cities Service 
Copper & Oil Stks. 


Fairchild Aviation 
S.S. Kresge 

Chicago Pneumatic Tool 
Trans.-America Corp. 
Ford Mo. of Canada 
United Gas Improv. 
American-LaFrance 
Caterpillar Tractor 

Un. Carb. & Carbon 
Am. Superpower 
Electric Bond & Sh. 


Check any four reports on above you want FREE 


with trial subscription offer below to NEW sub- 
scribers only: 


% PRICE TRIAL — Next 50 Issues $1 
(Includes 4 reports checked above, and Table of 410 


Earnings Reports in November ‘Corporation 
Earnings’’ issued December 14. 
(Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A-6, New York City 
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Felix Auerbach Co. 


DISTRIBUTORS OF 


Bond and Share Units 


Industrial Credit Corp. 


280 Broadway New York 
. Advt. No. 365 
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DO YOU HOLD THESE STOCKS? 


If so, you should be interested in what we have 
to say about them in our recent bulletins. 


Brooklyn Manhattan 
Canadian Pacific 
Consolidated Gas 
New Haven 
Standard of N. J. 

U. S. Steel 


Air Reduction 
American Bank Note 
American Can 
American Radiator 
Atlantic Gulf 
Baltimore & Ohio 
We will be glad to mail you these bulletins free 
and tell you something about our service. 


THE WALL STREET 


Established 1893 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 








Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. 
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Wheel Companies Prosper 


HE manufacturers of motor vehicle 

wheels operate in a field less subject 
to the keen competition common to the 
accessory group as a whole. Automobile 
accessory companies in general are faced 
with constantly recurring problems of 
marketing their products, arising from 
loss of original equipment contracts 
through competitive bidding or design 
changes. The wheel builder is more 
happily situated inasmuch as his product 
has assumed a highly standardized form, 
subject to no radical change from year to 
year, and likewise faces minor competi- 
tive problems. While volume for these 
companies is determined by and varies 
directly with the total motor production, 
due to the relatively small replacement 
demand, their fortunes are not subject to 
overnight flux, as the motor wheel is and 
will remain a necessary adjunct of the 
finished product. With estimated pro- 
duction for the current year placed at 
5,000,000 motor-vehicles, motor wheel 
companies will have produced upwards of 
24,000,000 units during this period. The 
trend at present towards larger and more 
fully equipped cars places this accessory 
group in a position to benefit, inasmuch 
as this type of car usually carries one or 
more extra wheels as auxiliary. 

Motor Wheel, Budd Wheel and Kelsey- 
Hayes Wheel represent the major units 
in this group, manufacturing upwards of 
90 per cent of the total wheel output. 
The strategic position enjoyed has en- 
abled these companies to concentrate 
more efforts towards effecting production 
economies through reduction of operating 
costs and as a result earnings have shown 
a higher ratio to operating income than is 
common to the group as a whole. In- 
creased revenue as a result of the high 
levels of automobile production prevailing 
during the past two years has been re- 
flected in a steady improvement in finan- 
cial condition. Progress made in this 
direction may be noted from the following 
tabulation taken from the balance sheets 
as of September 30, 1929, compared with 
December 31, 1928, reports, excluding 
Kelsey-Hayes which has released no 
statement during the current year. 








FINANCIAL PROGRESS 





Current Net 
Current Liabili- Working 
Year Assets ties Capital Surplus 


(000 omitted) 
$7,418 $1,886 $5,594 


1928 
1929 = 9,200 


1928 3,527 
1 


$6,562 
1,761 7,489 8,492 


2,828 701 457 
929 4,242 1,459 2,783 2,083 


9,108 3,322 5,786 9,016 
(not reported) 


Motor Wheel..... 


1928 
1929 


Reflecting the optimism of officials in 
this group towards the future, a liberal 
policy of dividend disbursements has been 
recently inaugurated. The payment of a 
quarterly cash dividend December 10, 
1929, of 75 cents per share on Motor 
Wheel, following payment of a 20 per 
eent stock dividend October 1, 1929, 
compares with a former rate of $2 per 
annum rate on this company’s stock. 
Budd Wheel common stock was placed on 
a $1 dividend basis through payment of a 
quarterly cash disbursement of 25 cents 
per share November 20, 1929, and fol- 
lows a 4-for-1 stock split November 15. 
This is the first cash disbursement ever 


made on the common stock of this com. 
pany. At current levels Motor Whe 
is priced to yield 11.1 per cent; Budd 
Wheel 10 per cent and Kelsey-Hayes, 
8.3. With normal volume of automobile 
production in prospect for the coming 
year earnings for the above companies 
should justify continuance of present 
dividend rates. 
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but of those three-quarters one-quarter 
consists of preferred stocks. Such securi- 
ties can well be considered in the cate- 
gory of investments. They provide the 
holder with a preference as to dividends 
from a corporation’s earnings before 
similar payments can be made to the 
common stockholders and in most in- 
stances these dividends are cumulative; 
that means that should payment be 
omitted in any one year it would have to 
be made up before payments could be 
made on the junior shares. 

The remaining 50 per cent is equally 
divided between sound income-producing 
and less seasoned common stocks. Even 
the dividend-paying common stocks of 
our substantial industrial corporations 
have taken on the semblance of the 
security with which bonds are associated. 
The analyses which Tue Financtat 
Wokr.p is making of the record of more 
than fifty of these leading enterprise 
reveals some astonishing annual incomes 
covering a period embracing nearly 
thirty years, a span of time that included 
four major crises: that of 1903, 1907-1914, 
and 1920. It even includes the recent 
readjustment. Notwithstanding all these 
sharp set backs the record that these 
analyses produce shows that the holders 
of these securities at no time were serious- 
ly disturbed in respect to their incomes. 

That will be a record difficult to assail 
by those who shortsightedly contend that 
the funds of American people should all be 
invested in bonds. 

In this article I have already referred 
to bonds as the aristocrats of investments. 
That appellation fits them well because 
of their refinement. Every consideration 
of which human judgment could think to 
assure the safety of income and the re- 
payment of principal has been applied te 
them. But for all this care and precaution 
purchasers of bonds must content them- 
selves with a limited and fixed income. 
They are simply creditors from whom 
money is borrowed as cheaply as it it 
possible to obtain it. 

If bonds can be given this exclusivé 
rating then we can say with equal grace 
that the shares of our corporations are 
our commoners. They represent that 
great force in the investment world that 
the people represent in the perpetuation 
and progress of every commonwealth. 
From them springs the real power. ['rom 
them primarily develops the energy which 
finds its concrete results in the develop 
ment of a nation’s wealth. 

The truth is that were it not for these 
commoners which provide the material 
means for the development of the coun- 
try’s resources there could not be the 
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sound foundation on which our bond val- 
ues rest. 

That is an irrefutable fact. Earnings 
must be developed to maintain interest 
on bonds and earnings must be accumu- 
lated to provide for repayment of prin- 
cipal. When that earning power ceases 
then the integrity of the bond is impaired. 

If the champions of bonds would give 
more consideration to this vital fact and 
to the absolute necessity of encouraging 
investments in our commoners they would 
be less censorious of the preference shown 
by a large part of American capital for 
our common stocks. 

Between the two classes of securities 
there is an inseparable tie. Each is very 
much dependent for existence upon the 
other. 

The billions of dollars now outstanding 
in the form of bonds in our railroads, pub- 
lic utilities, industries, mines, and every 
other conceivable enterprise could only 
have been created from the earning power 
and the physical assets that have been 
reared by the pioneer capital for their 
development provided by our commoners. 

Even the bonds of nations, states, 
cities, municipalities and counties could 
find no market were there not behind 
them the taxes supplied by their citizens, 
and where else can these funds come from 
except from the opportunities of livlihood 
that the development of their resources 
furnished and financed by the capital 
garnered by these commoners? 

America’s great wealth has sprung from 
this power to obtain capital for the ex- 
ploitation of actual resources and our 
ingenuity. 

Were that source dried up by such 
propaganda that the American people 
should restrict their investment to any 
one security, such as bonds, and should 
refrain from all efforts to participate as 
partners in the future development of the 
nation’s expansion, pity that day, for it 
would mark the beginning of our de- 
cadence. 
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fields where copper finds its greatest uses. 

The curtailment of production last 
summer to about 80 per cent of the spring 
peak was adequate for those conditions, 
and present restriction of output to 75 
per cent should likewise prove adequate. 
It must be remembered that two or three 
months are required before such curtail- 
ment appears in the statistics of refined 
copper, and that it may not be until the 
January statistics are released that the 
full effects will be realized. It should also 
be borne in mind that present stocks are 
not excessive, being sufficient for less than 
a month’s consumptive needs. These 
stocks, moreover, represent only metal 
held by producers and do not reflect 
conditions among fabricators and ultim- 
ate consumers. It is always the case 
at this time of year that fabricators and 
many of the ultimate consumers are clean- 
ing up their stocks insofar as possible in 
order to report low year-end inventories, 
and this is particularly true this season. 
Consequently we are warranted in deduc- 
ing that a material portion of producers, 
Present stocks would be under more 
hormal conditions, distributed among 
these users, and in the present instance 
will be of vital importance in the early 
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months of next year in taking care of the 
inevitable rush of buying without a run-up 
in the price, such as took place last March. 

It appears certain that the numerous 
factors productive of uncertainty in 
recent weeks have brought about an 
underbought and understocked condition 
in the ranks of fabricators and consumers 
which will have to be remedied early 
next year. Indications are that the 
present period of depression will not be 
severe or of long duration and that total 
copper consumption will compare favor- 
ably with 1929. It is probable that 
public utilities and electrical manufac- 
turers will consume approximately 50 
per cent of the copper used and will thus 
account for a sufficient increase to off-set a 
decline in automotive uses of more than 
25 per cent. This would bring consump- 
tion by this latter industry down to about 
10 per cent of the total, but would still 
rank it next to the previously mentioned 
groups. 

To sum up the situation we may state 
that the outlook for consumption next 
year is good, that the producers are in 
sound position and appear able to main- 
tain control of the situation and that the 
industry should continue to earn good 
profits. 

With regard to copper securities, there- 
fore, the accompanying tabulation will, to 
a large extent, tell the story. Companies 
like Anaconda, Howe Sound and Ten- 
nessee Copper & Chemical have been 
omitted because the diversity of their 
operations and interests makes this type 
of statistical analysis either impossible or 
of doubtful significance. The figures 
given for production are lower than 
capacity operations and are an attempt 
to approximate what may be expected 
next year. The costs, and hence the per 
share earnings, are shown uniformly 
before depreciation and depletion charges, 
as being in general the fairest basis for 
comparison. Wherever possible the net 
per share represented by ordinary de- 
preciation charges is indicated in the 
footnotes, 
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In view of the situation as we have 
outlined it above, the entire group ap- 
pears undervalued from the long range 
point of view, and appears to be over- 
discounting any unfavorable develop- 
ments that can be visualized at this time 
as possible. Six of the companies would 
cover present dividend requirements on 
14 cent copper, and ten of the twelve 
would cover them on 15 cent metal. All 
of the companies are strong in cash and 
could continue dividend payments with- 
out embarrassment through a temporary 
depression in the price of copper which 
might indicate unsatisfactory coverage if 
continued for any length of time. It is our 
opinion that 18 cent copper will be main- 
tained throughout the present period of 
uncertainty and that, even if it is not, the 
worst that copper securities are likely to 
suffer is a slight temporary recession in 
market prices which should only be re- 
garded as presenting further attractive 
opportunities to purchase. For conserva- 
tive purposes we regard the following as in 
the best situation: Cerro de Pasco, 
Kennecott, and Phelps-Dodge. We also 
favor Anaconda, which is not included 
in the tabulation. For more speculative 
purposes we suggest the following: 
Magma, Nevada, Calumet & Hecla, 
Inspiration and Granby and Howe Sound. 
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Operating results of the Hol- 
land Tunnel at New York 
and the International Bridge 
at Buffalo have anticipated 
engineers’ preliminary esti- 
mates by four to five years. 
Detroit & Canada Tunnel 
Company common stock is 
expected to show earnings 
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the engineers’ preliminary 
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RADING in unlisted securities last 

week was mainly of a professional 

character, with little public interest 
in evidence. Stocks of leading banks and 
trust companies moved in a narrow range 
with the exception of Central Hanover 
Bank & Trust Company which was very 
strong preceeding the declaration of an 
extra dividend of $1 a share. Insurance 
shares remained dormant and little 
trading was noticeable in investment 
trust issues. 

An interesting announcement was made 
recently concerning plans for the forma- 
tion of a clearing house for bank and in- 
surance stocks. Dealings in bank and 
insurance stocks are estimated to have 
been more than a billion dollars since the 
first of the year. The increased business 
has caused many unlisted dealers to 
advocate the formation of a clearing house 
which would facilitate the handling of 
securities and would result in the saving 
of considerable expense and clerical work. 
Tentative plans call for an institution 
similar to the Stock Clearing Corporation 
of the New York Stock Exchange. It is 
understood that stock in the new corpo- 
ration would be held by bank and in- 
surance stock dealers who could show 
that they had the required financial 
standing. 

AAA 

In a letter addressed to stockholders, 
the president of the Home Insurance 
Company stated that it was the expecta- 
tion of the officers that the dividend of 
20 per cent would be continued on the 
new stock. The capital of the company 
was recently increased to $24,000,000 
from $18,000,000 by the issuance of 
600,000 shares of $10 par value. The 
stock was also split on a ten-for-one basis, 
reducing the par value to $10. The in- 
vestments of the company amount to 
about $90,000,000, which, despite the 
severe decline witnessed recently, show 
a depreciation of only $1,050,191. The 
company also made additional invest- 
ments during the decline which have 
appreciated since. The president also 
pointed out that the insurance business 
has shown an increase and that the loss 
experience has been satisfactory, indi- 
cating a good underwriting profit for the 
year, 

AAA 


The United Founders Corporation, 
which was formed in February of this 
year, reported net cash earnings for the 
fiscal period to November 30 of $3.35 a 
share. In addition, the company has an 
undistributed equity in the earnings of 
the American Founders Corporation 
amounting to approximately $1.75 a 
share. Present resources of the company 
exceed $200,000,000 of which $14,000,000 
is cash. No detailed list of holdings is 
available, but the corporation is known 
to hold a substantial interest in the 
American Founders Corporation, the 
United States Electric Power Corpo- 
ration, the Public Utility Holding Corpo- 
ration of America, the United National 
Corporation and Investment Trust Aseo- 
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Will Your 1930 Investments 


Bring You Profit or Loss? 


OU have the answer to this question in your 

own hands. The question is, whether you 
will take the time and trouble to use the highly 
discriminating policy that will be necessary in the 
new year to avoid many costly investment mis- 
takes, or follow the line 
of least resistance and buy 
on tips and rumors. 

Millions of people have 
been dabbling in stocks 
without paying any at- 
tention to the underlying 
factors that determine 
values. All of our recom- 
mendations are made only 
after painstaking investi- 
gations and analyses and 
are largely based upon 
current and prospective 
earning power compared 
to market price. 

Securities when used as 
mere gambling vehicles are 
likely to cause grief at 
least nine times out of 
ten. We advise purchas- 
ing sound undervalued 
securities only for the long pull. We further ad- 
vise against placing more than 25 per cent of your 
funds in speculative common stocks. We sell 
absolutely no securities ourselves so our advice 
is not only authoritative but unbiased. 
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For ONLY $10 


you will receive: 


a. 52 Weekly Issues of 
The Financial World 


b. 12 Monthly Issues of © 

“Appraisals of Listed 
(New York 
Stock Exchange and 
Curb Exchange) 


c. Free Advice Privilege as 
per our regulations. 
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It is a sad commentary upon human nature that 
people will spend many weeks in shopping 
around before purchasing a car and many other 
items of less value, but when it comes to invest- 
ing their money, will rush in.to purchase thou- 
sands of dollars’ worth 
of stocks without any 
actual knowledge concern- 
ing assets, earnings, and 
other important factors. 

This illustrates the 
absolute need of every 
investor for all the 
facts before making pur- 
chases, because even 
under the most favorable 
conditions it is hard 
enough to separate the 
wheat from _ the 
chaff. 

If you wish to secure 
the maximum safety, 
income and profit from 
your 1930 investments 
you will follow in 
the footsteps of over 
, 80,000 of America’s 
most successful investors who are subscribers 
for our enlarged Threefold Investment Ser- 
vice. (350 New York Curb Stocks ar.. to be 
added to our “‘Monthly Appraisals,”’ 
with February issue). 











starting 





ET ______ 


PROFIT MOST BY MAILING THIS COUPON TODAY 














{If you are already a subscriber, please show this to a friend} D.-25 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- Oe hist tiie ths chpaneneedeneensadieinntes 
tion to your Threefold Investment Service, which includes: 
{1} The next 52 weekly issues of The Financial World, iacluding 

Special Analyses of Attractive Securities in Each Issue. Street No 


Correos ererereeeesseseseeeseseeeeesesesreseseseee 


{2}, The next 12 monthly issues of “Indepcadent A isals of 
Listed Stocks” on the N. Y. Stock ia 


£3} Free privilege of writin for advice by letter about indi- : 
vid securities by including a stamped, self-addressed en- City Sennen teen eee n tenet nee eee e een eee nee en eeeren eee 


velope with each inquiry. {Every inquiry is limited to one 
security.} 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules, State 


CR eee eee OHM HEME HH HEHEHE HEHEHE HEHEHE HEHEHE HEHEHE HEHEHE EEE 





DECEMBER 25, 1929 





om the 


mew york curb 


edited by A. Weston Smith, Jr. 








RADING on the Curb during the 

past week experienced a period of 

quiet, giving indication that the 
largest siege of tax-loss selling that has 
ever been witnessed at the close of any 
recent year had finally been lifted. Prices 
of normally active stocks moved through 
small ranges with sufficient support at 
the bottoms and equal resistance at the 
top to prevent the moves from extending 
to any important degree. News of merger 
developments, increased dividend rates 
and favorable earnings reports failed to 
stimulate important interest in any of the 
stocks involved. Most traders and in- 
vestors appeared content to await the 
turn of the new year before extending 
their holdings in speculative securities. 
The old policy of ‘‘never selling a dull 
market” is also being adhered to rather 
closely. 

There was evidence of stability in 
selected issues among the utilities, oils 
and coppers, suggesting that many bar- 
gain hunters had concentrated their in- 
terest in these three groups. Investment 
trust issues failed to respond to the re- 
ports of merger negotiations despite the 
fact that such consolidations will be bene- 
ficial to the trusts involved. Chain store 
stocks continued rather irregular course 
as did the aircraft and amusement 
groups. The radio shares became further 
depressed following the report of further 
receiverships in the field. Miscellaneous 
industrials were well balanced between 
gains and losses. 

The current period of quiet which may 
continue into the early weeks of the new 
year should be considered by discrimi- 
nating investors as an opportunity to 
make suitable transfers and selections 
in establishing a sound list for retention 
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for the long pull. Commitments for the 
present could be conservatively confined 
to the more seasoned issues representative 
of the utility, copper, chain stote, oil, 
food and electrical equipment indus- 
tries. Selected insurance stocks can be 
regarded as attractive especially those 
underwriting fire insurance or having a 
broadly diversified business. Caution 
should be exercised when giving consider- 
ation to investment trust securities until 
after the annual reports are available, at 
which time the break-up value will be 
actually known. 
AAA 


Electric Bond & Share, which has not 
lost its power to attract bargain buying on 
price recessions, continued to feature the 
utility section of the list which was other- 
wise somewhat irregular. The record of 
the stock for consistent market apprecia- 
tion over an extended period of time has 
been sufficiently impressive to attract 
both long term holders and short term 
traders alike. The stock more than made 
up its quarterly dividend in a single 
trading session during the week, which is 
considerably more than most utilities can 
be said to be doing. In contrast several 
issues which previous to the slump had 
pursued a consistent upward trend 
showed a tendency to drift toward lower 
levels. The market action of Insull 
Utility Investment shares was disap- 
pointing in view of the announcement 
that the directors had voted an annual 
dividend of 6 per cent in stock payable 
quarterly in 1930 out of earnings of this 
year. 

AAA 


The action of Newmont Mining was 
likewise disquieting following the report 
that the regular quarterly dividend in 
cash and stock was being maintained. 
Coincidentally it was announced that 
Stephen Birch, who is also president of 
Kennecott Copper, had resigned as di- 
rector of Newmont. No interpretation 
of the withdrawal of Mr. Birch could be 
secured. The rumor circulated a few 
weeks ago that Newmont Mining was 
distributing a portion of its large holdings 
of Kennecott Copper stock, but the 
management subsequently denied the 
report, stating that it had not distributed 
a share of stock during or since the break 
in the stock market. 


AAA 


The weakness of the entire list was con- 
centrated in a sharp reaction in Sonora 
Products, following the announcement 
that an application had been filed asking 
for the appointment of an equity receiver 
for the company. The company was 
organized late in 1927 as the Acoustic 
Products Company to acquire the proper- 
ties of the old Sonora Phonograph Com- 
pany and allied organizations. The 
consolidated company had been engaged 
in the manufacture of all types of sound 
reproduction apparatus for the radio and 
talking motion picture industries. The 
company, according to reports, is in a sol- 
vent condition but has suffered a depre- 
ciation in inventory. This is the third 





instance of receivership in the radio indus- 
try to come to notice in the past few 
weeks, the others having been Earl Radio 
and Freed-Eiseman. Several rumors have 
also circulated concerning the financial 
stability of other radio manufacturers, 
and some of radio tube producers are 
also understood to have been suffering 
from increasing competition end price 
cutting. Commitments in stocks repre- 
sentative of this industry, as has hereto- 
fore been outlined in THe FINanciat 
WokRLp on a number of occasions, can be 
conservatively deferred for the present. 
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News of the week in the investment 
trust field was featured by the announce- 
ment that a special meeting of stock- 
holders of Haygart Corporation has been 
called for December 31 for the purpose 
of authorizing directors to sell the net 
assets of the corporation to the Adams 
Express Company for such number of 
shares of the common stock of Adams 
Express as shall be determined by the 
directors of the two companies to be 
equitable and as may be approved and 
authorized by stockholders. Another 
meeting of Haygart Corporation stock- 
holders has been called for January 7 to 
vote on dissolution of the company. 
This acquisition appears to be another 
step in the expansion of Adams Express 
which also recently acquired the entire 
assets, consisting of cash and marketable 
securities, of Railway Express Company, 
in which it had been for a long time the 
leading stockholder. 
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Statements now appearing from the 
once popular investment trusts are 
attracting some interest as indicating the 
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institutions 


these 
weathered the financial storms in October 


extent to which 


and November. In general, it has been 
found that matters were worse than had 
peen hoped, but better than had been 
predicted. In a number of cases, it has 
peen found that market values of the 
investment trust stocks have been ma- 
terially lower than the break-up values 
as of the same date, but such announce- 
ments arouse little or no enthusiasm. 

Prince & Whitely Trading Corporation 
is among the more recently organized 
investment trusts, and has weathered the 
storm well. It had a large proportion of 
its assets in cash through the break, 
which enabled it to make acquisitions at 
profitable levels, to yield better than 64 
per cent on money invested. Few invest- 
ments were made prior to the break. The 
result of this caution was that on Novem- 
ber 16, after prices had levelled off from 
their abrupt breaking, Prince & Whitely 
preferred stock had a liquidating value of 
$75 a share, while the common stock had 
a liquidating value of $10 a share. For 
the first quarter of the trusts fiscal year 
earnings equivalent to $1 a share on the 
common stock were reported. 








DIVIDENDS 


- —— 
December 17, 1929 


Notice oF Stock DivipenpD 


A stock dividend of 3% of the stock 
outstanding at the close of business 
on December 30, 1929, has been de- 
clared and will be payable to stock- 
holders of record at the close of busi- 
ness on December 30, 1929. Stock 
and Scrip Certificates in payment of 
said dividend will be mailed to 
stockholders on January 15, 1930, 
or as soon thereafter as the addi- 
tional shares have been listed upon 


the New York Stock Exchange. 


The transfer books will not be closed. 
The Borden Company 


WM. P. MARSH, 
Secretary. 























“CANADA DRY” 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors of 
Canada Dry Ginger Ale, Incorporated, held 
November 25, 1929, a regular quarterly dividend 
of one dollar and 25 cents ($1.25) per share was 
declared, payable January 15, 1930, to stock- 
holders of record at the close of business January 


2, 1930. 
R. W. SNOW, Secretary. 











WILLIAM WHITMAN 
COMPANY, INc. 


de 
¥ Preferred Dividend No. 40 


A regular quarterly dividend of 

134% ($1.75 per share) has been de- 

clared upon the preferred capital stock of the 

William Whitman Company, Inc., payable 

January 2, 1930, by the State Street Trust 

Company, Transfer Agents, Boston, Mass. 

to stockholders of record at the close ©: 
business December 18, 1929. 


NELSON A. HALLETT, Treasurer 
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DIVIDENDS 



















Northern Indiana 
Public Service Company 
Notice of Dividends 


The Board of Directors of the North- 
ern Indiana Public Service Company 
has declared the following fe 
quarterly dividends: : 

@ and -quarters 
ont) ee of the ow 
ing seven per cent tm) Preferred 
ock. 


One and one-half per cent, (14%) 
on each share of the oustanding six 
per cent (6%) ceca : ‘ 

One and three-eighthe per cen 
(13%) on each share of the outstany 
ing five and one- per cent (542% 
Preferred Stock. 










The above dividends payable 
January 14, 1930, to of tec 
ord December 31, 1929. 





B. P. SHEARON, Secretary. 








SOUTHERN RAILWAY COMPANY 


New York, December 12, 1929. 


PREFERRED STOCK 


A dividend of ohe and one-quarter per cent (114%) 
on the Preferred stock of Southern Railway Company 
has been declared payable on January 15, 1930, to stocks 
holders of record at the close of business December 26, 
1929. 

COMMON STOCK 


A dividend of two per cent (2%) on the Common stock 
of Southern Railway Company has been declared pay- 
able on February 1, 1930, to stockholders of record at the 
close of business January 2, 1930. 

Cheques in payment of these dividends will be mailed 
to all stockholders of record at their addresses as they 
appear on the books of the Comipany unless otherwise 
instructed in writing. 

C. BE. A. McCARTHY, Sectetary. 


net 








Interstate Public 
Service Company 


Notice of Dividends 
att Board of Directors of the Inter- 


Jey Service Company has de- 
clared the regular quarterly dividend 
ef one and A yoo —_ per cent 
on_the outstan seven per 
cent (7%) Prior Lien Stock of the Com- 
pan , payable January 15, 1930, to stock- 
oldére of record December 31, 1929. 


LOIS ALLEN, Secretary. 

















Public Service Corporation 


of New Jerse 
Dividend No. 90 on Com- 
mon Stock 
Dividend No. 44 on 8% 
Cumulative Preferred Stock 
Dividend No. 28 on 7% 
Cumulative Preferred Stock 
Dividend No. 6 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of PublicService 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Prefe Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the non 
par value Cumulative Preferred Stock, being 
$1.25 per share, and 65 cents per share on the 
non par value Common Stock for the quarter 
ending December 31, 1929. All dividends are 
payable December 31, 1929, to stockholders of 
record at the close of business December 2, 1929. 
Dividends on 6% Cumulative Preferred Stock 

are payable on the last day of each month, 
T. W. Van Middlesworth, Treasurer. 








Public Service Electric 
and Gas Company 


Dividend No. 22 on 7% 
Cumulative Preferred Stock 
Dividend No. 20 on 6% 
Cumulative Preferred Stock 


TheBoard of Directors of Public Service 
Electric and Gas Company has declared the reg- 
ular quarterly dividend on the 7% and 6% Pres 
ferred Stock of that Company. Dividends are 
payable December 31, 1929, to stockholders of 
record at the close of business December 2, 1929, 

T. W. Van Middlesworth, Treasurer. 








SSS 
INTERNATIONAL TELEPHONE 
AND 


TELEGRAPH CORPORATION 
New York, December 12, 1929. 
The Directors of the International Telephone 
and Telegraph Corporation, at their meeting 
December 12, 1929, authorized the regular quar- 
terly dividend of $.50 per share on the capital 
stock of the Corporation, payable January 15, 
1930, to stockholders of record December 20, 1929. 
H. B. Orpg, Treasurer. 
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UNITED VERDE EXTENSION MINING COMPANY 
233 Broadway, New York, N. Y. 


Dividend No. 55 December 17, 1929. 


dividend of One Dollar per share on the outstanding 

ap tal stock has beon dcclared, able February 1st, 

ip Q, to stockholders of record at the close of business 
anuary 2d, 1930. Stock transfer books do not ¢lose. 


C. P. SANDS, Treasuret. 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 
A dividend of two ag cent 2%) has been de- 


clared payable on the 15th of January, 1930, to 
shareholders of record at the Close of business 








on the 23rd December, 1929, 
W. H. BLAOK, 
Secretary-Treasurer. 
Montreal, 27th November, 1929. 





United Shoe Machinery Corporation 


The Ditogeors of this Corporation have declared a 
dividend of 7% cents per share on the Preferred capital 
stock. ey have also declared a dividend of 62 4 cents 
per share on the Common ¢apital stock. The dividends 
on both Preferred and Common stock are payable Janu- 
ary 6, 1930, to Stockholdets of record at the close of 
business December 17, 1929. 


H. E. ABBEY, Treasurer. 





Office of the 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Dec. 13, 1929 

D END: The Board of Directors has this day 
declar ourey, lvidend of fifty cents ($9.50) per 
share on the Ca stock of this cotapany paya ‘anu- 
ary 31, 1 0 to stockholders of record at the of 

usiness on 


ber 31, 1929. 
8S. C. MCCONAHEY, Treasurer. 











The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A_ dividend of One Dollar and Seventy-Five Centa_ 
($1.75) per share on the Common Stock of this Company 
wili be paid on Fuceday. December 31, 1929, to_stock~ 
holders of record at the close of business on Friday 


December 20, 1929. 
‘W. J. PHILLIPS, Secretary. 
San Francisco, December 2, 1929. 
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COUPON NOTICE 





American TELEPHONE AND Teveseapa COMPANY 






a Ten- Year Convertible 
{ % 4% 
\ ys Gold Debenture Bonds 


‘ c 


Due July 1,1939 


Coupons of these bonds, payable 
on January 1, 1930, will be paid in 
NewYorkat the office of the Treasurer, 
195 Broadway, or in Boston at his 
office, 125 Milk Street. 





These bonds by their terms are 
convertible at the option of the holder 
into stock of the Company on and 
after January 1, 1930, but not later 
than December 31, 1937. A circular 
setting forth the terms of conversion 
will be furnished upon application to 
the Treasurer. 


H. BLAIR-SMITH, Treasurer. 








DECRMBER 25, 


1929 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES 





1929 1928 
Dec. 18 Dec.11 Dec.4 Dec. 19 
Railroads 157.00 159.50 158.40 150.30 
NS Se eee 153.00 159.60 156.80 179.90 
Combined 147.16 152.59 150.27 167.50 


A FEDERAL RESERVE REPORTS, MEMBER am = 
(000,000’s omitted) Dec.11 Dec.4 Dec. 12 
Deposits—New York City $6,993 $7,039 $6,847 
Deposits—Outside New York City. 13,508 13,430 13,842 
Loans on Securities—N. Y. C 3,023 3,073 2,685 
Loans on Sec.—Outside N. Y. CC... 4,795 4,816 4,465 
t+Investments—New York City... . 838 862 720 
yInvestments—Outside N. Y.C.... 1,987 2,199 
Total loans and discounts 17,538 16,188 
Total net demand deposits....... 13,714 13,498 
Total time deposits 6,722 6,827 


yOther than U.S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1929 1928 
000,000’s omitted) Dec. 7 Nov. 30 Dec. 
New York City $9,093 $6,469 $9,970 
Outside of New York City........ 4,799 3,929 5,043 


A MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System)... .. 
Federal reserve ratio (N. Y.)...... 


Total car loadings. ........... 
Dec. 14 
Daily Av. Crude Oil Prod. (bbls.) 2,622,250 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1929 
7 Dec. 18 
§Wheat.... $1.22 
Ry 1.11% 


oS ee 


Italy 
Belgium* 


Sweden 
OS ae 
Argentinat 





Gasoline... 14 


*Relga. tPaper Peso. {Paper Milreis. § December futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions: 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 

Nov. week 

EASTERN DISTRICT 1928 
Baltimore & Ohio : 58,372 
Chesapeake & Ohio 30, 32,117 
Cleve., Cinn., Chicago & St. L 900 27,621 
Delaware & Hudson 17,599 
Delaware, Lackawanna & Western... 22,681 

i 35,993 
Norfolk & Western 31,023 
New York, New Haven & Hartford. . 3,060 
New York Central 
New York, Chicago & St. Louis..... 

Pennsylvania 

Pere Marquette 
Reading 

Western Maryland 


SOUTHERN DISTRICT 


Atlantic Coast Line ¢ 21,030 
Illinois Central : 45,511 
Louisville & Nashville 30, 34,803 
Ne eS eres 16,034 
Southern Ry. System . 39,92: 44,956 
NORTHWEST DISTRICT 

Chicago & Great Western 5,213 
Chicago, Milwaukee, St. Paul & Pacific 30,987 33,102 
Chicago & Northwestern 0,2 43,991 
Great Northern : 15,017 
Ce Cc | a a 17,753 


CENTRAL WEST DISTRICT 

Atchison, ah ae & Santa Fé 

Chicago, Burlington & Quincy....... 

Chicago, Rock Island & Pacific 

Chicago & Eastern Illinois 

Denver & Rio Grande Western 
Southern Pacific 

Union Pacific 

Western Pacific 


SOUTHWESTERN DISTRICT 


Kansas City Southern 
Missouri-Kansas-Texas............. 9,92 
aaa ree 30,062 
St. Louis-San Francisco 17,350 
St. Louis-Southwestern 5,047 
EMIRIB SAR URTUNO cos owe os nw es ome 10,392 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


_Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to in. 
vestments and other timely subjects which we believe a. 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


. CuRRENT LITERATURE DEPARTMENT 
THE FInancraAL WorLp, 53 Park Place, New York, N. Y. 


THE SEAL THAT CERTIFIES SAFETY—A booklet issued by one 
of the well-known surety companies of New York, citing reasons for 
the growing popularity of guaranteed bonds and their adaptability 
to the requirements of all classes of investors. 


FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—What these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changing conditions and 
new developments are set forth in a set of graphs which have just 
been prepared by a well-known firm of investment bankers. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors; with concrete illustrations and specific suggestions, 


ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32-page 
year book giving, through brief description, charts, maps and pictures, 
a complete account of the properties of the Associated System. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed, but inclusive summary 
of important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way, of 
keeping posted with expenditure of little valuable time. 


CONSISTENT INVESTMENT SUCCESS—An' interesting booklet 
of unusual value to investors describing how an investment fund can 
— and consistently be increased by investing in sound common 
stocks, 


WHEN BUSINESS EXPANDS BY STEADY GROWTH—A folder 
describing the status and activities of four progressive companies, 
two of them chain stores, and two manufacturers. Issued by a firm 
of investment bankers, and well worth the time spent in reading. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 


INVESTMENT BULLETIN—A quarterly investment bulletin issued 
by a well-known firm of investment bankers, his 12-page bulletin 
will be of interest and value to investors. 


BANK STOCKS—A well-known New York City firm, which for over 
38 years has specialized in bank and trust company shares for dis- 
criminating investors, has issued an analysis of New York City banks 
and trust companies. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


INVESTOR’S GUIDE—Is the title of the latest publication of one of 
the oldest real estate bond houses in the country, founded 1855. 
It is replete with valuable information for conservative investors. 


CREDIT—AN ESSENTIAL INDUSTR Y—A 20-page booklet describ- 
ing the activities of one of the largest industrial loan companies, con- 
trolling a system of 250 offices serving 230 cities located in 21 states. 


THE KNACK OF CORRALLING DOLLARS—This 48-page book 
will hold the attention of anyone interested in building up his re- 
sources on a sound, conservative basis. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. ‘The current issue will be sent on request. 


NEW HAVEN—A well-known member of the New York Stock Ex- 
change ~~ issued a memorandum on this stock, which may be had 
on request. 


MACMARR STORES, INC.—A' circular about this company, 
operating a chain of 1,390 ery stores and 321 meat markets, 
located in western states, is issued by a well-known member of the 
New York Stock Exchange. 


SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustrated booklet prepared by @ 
come aia 10 subsidiary companies operating 100 branches 

states. 


PROFIT-SHARING SECURITIES—A handbook listing about 500 
bonds and preferred stocks having conversion or participating 
features or carrying stock purchase warrants, together with concise 
descriptions and market records of each security listed. Issued by 
a prominent firm of investment bankers. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, rca 
estate, etc., records. Circular upon request. 


DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—A list 
of recommendations issued by a firm, members of the New York and 
Philadelphia Stock Exchanges, containing brief comments on each 
security mentioned. 
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Oppoztunities to secure investments advantageously 
occur with reasonable frequency. Outstanding op- 


portunities have developed only four times in this 


century, when panic prices prevailed 
for awhile —1907, 1914, 1921, and 
now. Investors who selected securi- 
cies at the three previous times 
profited to a remarkable degree. 
Those who let the time go by were 
forced to wait a discouragingly long 
time for another chance, for seven 
years or more elapsed between 


each occasion. 


The question is—what will you do now? 
There is no question but that opportunities are 
present today that may not be found again for 
years. This does not mean that you can buy on off- 
hand information with any assurance of success. 


You can’t. You must concentrate your funds in 





Four Selected Stocks 


definitely recommended in this week's Bulletin 


Since November Ist, 
the Van Strum Finan- 
cial Service has recom- 
mended certain security 
purchases. Now, the 
profit registered on 
these securities amounts 
to 20%, on an outright 
basis, in a period of 


less than two months. 








{ A copy will be sent on receipt of the coupon | 


stocks definitely on the up-grade. As a Van Strum 
client you have the positive assurance that the 


advices you receive on securities are not only ac- 


curate, but highly personalized. 


You will be dealing with a com- 
pact organization where the work 
from the initial research to the 
final, specific advices, is done by 
the men in authority. Mr. Van 
Strum personally supervises every 


analysis, every recommendation. 


Available now to investors 


Our latest Bulletin is an excellent example 
of the concrete, definite way in which the 
Van Strum recommendations are made. At a 
time like this every investor should be sure to 
read such a report. We will send a complimen- 


tary copy on receipt of the coupon. 


Kenneth S. Van Strum is well-known in financial circles . .. He is the author of two books, Investing in Purchasing Power and Forecasting 


Stock Market Trends. Both volumes have had significant effects u 


n the investing public. An internationally known business man has said 


of the first volume: “Van Strum’s conclusions are startling and bring to light an investment policy nearer ideal than any yet produced.” 





VAN STRUM FINANCIAL SERVICE 









Investment Counselors 


Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


GPlease send me complimentary copy of your most 
recent Bulletin definitely recommending 4 selected stocks. 














Tee SCHWELNLER PRES, NEW YORK 














$1 17,000,000 has been paid 
in 206 dividends— 


to owners of 


CITIES SERVICE 


Common Stock 





Owners of Cities Service Common 
stock now total 341,497—the 
second largest list of Common 
stockholders in the world. Of this 
number 55,493 were added in one 
month from October 15 to Novem- 
ber 15 and 37,770 were added in 
the following month. 


HENRY L. DOHERTY & COMPANY 


60 Wall Street () New York City 
Branches in principal cities 


Mail this Coupon 














Henry L. Doherty & Company | 
60 Wall Street, New York 

















Please send me full information about Cities Service | 
Common stock. 
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